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AN UNDISCLOSED NORTH DAKOTA

OIL & GAS PARTNERSHIP
has divested 30,000 net acres

of leasedmineral interests
in the North DakotaWilliston Basin to

CHESAPEAKE ENERGY CORP.
Exclusive Financial Advisor to the Seller

Woodbridge Financial Group, LLC provides sell-side merger & acquisition services for oilfield service clients.
Since we are regularly in the oil and gas market selling energy assets, we are able to provide our oilfield service clients with

invaluable insights into current market conditions.We use these insights to maximize value for our clients.

Member FINRA SIPC

Over $500 million in North Dakota transactions.

CUSTOMMARKETING CO.
has been acquired by

CAPITAL FOR BUSINESS
Exclusive Financial Advisor to the Seller

MISSOURI BASINWELL SERVICE, INC.
has been recapitalized by
THRIVENT FINANCIAL

FOR LUTHERANS,
THE POHLAD FAMILY COMPANIES &MILL

CITY CAPITAL, L.P.
Exclusive Financial Advisor to the Company

WARDWILLISTON

OILFIELD SERVICES

has been acquired by
MISSOURI BASIN

WELL SERVICE, INC.
Exclusive Financial Advisor to the Buyer

BEAL TRAILERS OF DAKOTA, INC.
A SUBSIDIARY OF BEAL

CORPORATION

has been acquired by
J AND J OPERATING, LLC

Exclusive Financial Advisor to the Buyer

PRECISION DIAGNOSTIC

SERVICES, INC.
has been acquired by

CONTINUCARE CORPORATION
Exclusive Financial Advisor to the Seller

CONTINENTAL RESOURCES, INC.
has divested 4,300 net acres

of leasedmineral interests
in theWilliston Basin to
MBI OIL & GAS, LLC

Exclusive Financial Advisor to the Buyer

FARGOWATER EQUIPMENT, INC.
has been acquired by

DAKOTA SUPPLYGROUP, INC.
Exclusive Financial Advisor to the Seller

AN UNDISCLOSED NORTH DAKOTA

OIL & GAS PARTNERSHIP
has divested 44,000 net acres

of leasedmineral interests
in the North DakotaWilliston Basin to
CONTINENTAL RESOURCES, INC.

Exclusive Financial Advisor to the Seller
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Are you looking for a local

BUSINESS MANAGER
to take your business/operation to the next level ?

The Bakken Value Creators LLC

2043, Sierra Commons Road
Unit #336
Dickinson, ND 58601

701.483 8777
www.bakkenvc.com

I have broad experience in:

• Management

• Sales / Marketing and Branding

• Finance / Accounting / Mergers and Acquisitions

Please check out my profile on www.linkedin.com/in/eisowortelboer
for further information, send me an email at eiso.wortelboer@bakkenvc.com,
or call me at 701.483 8777.

I am looking forward helping your company prosper !
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By Brian Kroshus, Publisher

ith 2014
essentially in the
books, oil
producers

operating in the Williston Basin are
now focusing on what 2015 and
beyond may bring. The price of crude
oil, the single biggest influencer in
determining production levels and
future investment in any given play
including the Bakken, has varied
significantly over the past year. 

At the start of 2014 West Texas
Intermediate was $92 per barrel,
rising to $107 in June, before
declining to $55 per barrel by mid-
December. Bakken crude after
factoring in its discounted price to
WTI, as much as $16 per barrel or 27
percent less, was priced even lower
hovering around the $40 per barrel
mark at the wellhead. 

In December the price for Brent crude

dropped below $60 per barrel for the
first time since June, 2009, nearly
half of where it was at in June, 2014.
The fall has been the result of a
number of factors including increased
global production, slowing industrial
activity in China and the International
Energy Agency cutting its demand
forecast for 2015. 

With respect to price, demand for oil
is relatively inelastic. The reality is
that there are few substitutes for oil
presently, a fractional over-supply or
under-supply in global production can
have a considerable impact on price.
In essence, the percent change in
quantity demanded isn’t proportionate
to the percent change in price. 

Despite the recent price drop, global
production hasn’t followed suit, at
least for now. OPEC has indicated it
would not drop production in an
attempt to boost price, believing a

bottom will soon develop. 

Some strongly feel OPEC is doing this
in an attempt to stifle shale play
production in the U.S., and to place
pressure on Russia. OPEC refutes
those claims, vowing to stand behind
its decision to not cut production.
Even if oil falls to $40 per barrel, the
cartel plans to keep combined output
at 30 million barrels a day, a decision
made on Nov. 27. 

Russia, while clearly concerned given
its heavy reliance on domestic oil
production to balance its government
budget, is not willing to decrease
production levels either. In addition to
being cash poor, Russia fears a
potential loss of its niche market if
importing nations increase production
to offset any supply cuts.

With no immediate sign of a
sustained economic recovery in

Europe and slowdown in China, along
with factors currently pressuring
crude oil pricing, most experts believe
prices will remain depressed at least
for the foreseeable future. However,
few experts also failed to predict the
recent price fall, underscoring the
difficulty in projecting price.

Bakken crude price decline 
On Nov. 28, wellhead price for
Bakken crude dipped below $50 per
barrel, to $49.69 according to the
marketing arm of Plains All American
Pipeline, down 47 percent since the
peak in June. By mid-December,
wellhead prices for Bakken crude
continued its slide, to $41.75 per
barrel. 

Most shale plays like the Bakken
experience steep discounts compared
to WTI, one of the global benchmark
for crude oil pricing, due to
geographic location. Limited

W

Associated Press
Four oil pumps are seen near Watford City on June 12.
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Image courtesy of U.S. Energy Information Administration
Despite lower crude oil prices, U.S. crude oil production is expected to grow in 2015 according to the U.S. Energy
Information Administration.

takeaway capacity via pipeline along with higher rail
transportation costs, negatively impact price levels. New
stabilization and flaring requirements, further compound
challenges drillers must contend with. 

From a geographic standpoint, not all shale plays are
created equal however. Oil produced from the Eagle
Ford, only 100 miles from refining plants, is only
discounted around $2 per barrel. Bakken oil,
considerably further away from processing facilities,
routinely incurs discounts in the $10 to $15 per barrel
range.

Oil produced in the Niobrara in Colorado and Permian in
Texas, also experience steep discounts from WTI price
levels due to distance to market. While not as significant
as those Bakken producers experience, it still affects
bottom line results. 

Less lucrative areas of the Bakken, those lying outside
the four-county area or so called sweet spot where well
production per foot of lateral line isn’t as high, have
quickly become uneconomical for drillers at the current
price level. Investments in new wells, both within and in
outlying areas of the Bakken, will likely slow until prices
recover and be more pronounced in peripheral areas of
the Bakken formation. 

Increased production
Rising production levels of light sweet crude in the U.S.,
as more wells are fracked in shale-related plays in states
like North Dakota and Texas, continues to create
additional downward pressure on price. Refinery capacity
for processing light-sweet crude in the U.S. continues to
be limited at this time, giving refiners additional price
leverage as more product is placed into the market. 

Although the current production level of light-sweet
crude continues to exceed current processing capacity,
refiners are working to improve existing facilities and
exploring possible new construction to handle the glut of
high-quality, shale-based oil. 

While retrofitting existing facilities and new construction
is expensive and time-consuming, refiners are cautiously
looking at ways to capitalize on rapidly growing shale oil
production. New refineries, although an expensive
proposition, are being considered after a lengthy
building drought. 

Case and point: According to the EIA — prior to the
recent construction of the Dakota Prairie Refining facility
in Dickinson, N.D., with the capacity to process 20,000
barrels of Bakken crude per day — the last complex
refinery previously placed into operation in the U.S. was
in 1977 in Garyville, La. The Louisiana facility, operated
by Marathon Oil, is the third largest in the U.S., with an
atmospheric distillation unit capacity of 522,000 barrels
per calendar day as of Jan. 1, 2014. 

Considering the high cost to build a new refinery and

Image courtesy of U.S. Energy Information Administration
OPEC net oil export recenues are expected to fall in 2014 and 2015.

Less lucrative areas of the Bakken, those
lying outside the four-county area or so
called sweet spot where well production
per foot of lateral line isn’t as high, have

quickly become uneconomical for
drillers at the current price level.
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tight environmental regulations, some
processors are instead opting to build
“splitters” or “toppers” for a fraction of
the cost to process superlight oil
produced from formations like the
Eagle Ford and Bakken. Technically,
facilities designed to handle condensate
aren’t considered refineries since
they’re not suitable for a wide-range of
crude oil types, and therefore not
subject to the oil export ban the U.S.
currently has in place. 

It’s an important distinction, since the
objective is to process crude to the
point where it can be shipped to
countries like Latin America, Europe
and Asia for final processing, without
violating the ban. However, like most
things involving government regulation,

it’s a complex and uncertain equation. 

Condensate versus crude oil, and more
specifically how condensate is defined,
is a critical ongoing discussion. Any
change could have significant
implications — in effect it becomes a
billion dollar question. If U.S. regulators
continue to allow the export of
condensate — not classifying it as
crude — hundreds of thousands of
barrels oil can effectively be shipped
out of the U.S. Shale play operators in
particular, are watching closely as
regulators examine the subject. 

Looking ahead
At least in the near-term, higher
production levels and limited
processing capacity will predictably

negatively influence crude oil prices.
Moving forward, light oil production in
shale-based formations within the
continental United States will obviously
be affected if prices remain low. 

Operators not adequately hedged
against the recent price decline are
feeling the pinch. Those that were
hedged will fare better if oil prices
remain low over an extended period of
time. Persistently low oil prices will
impact activity in the Bakken, likely
leading to rig contract cancellations
and infrastructure projects being placed
on hold until prices rebound.

Most operators in the Bakken play will
be faced with capital expenditure
reductions in 2015, given the current

situation. Rigs remaining in operation
will be concentrated on core areas
where production levels still warrant
drilling. Conversely, operators with the
greatest exposure to fringe areas of the
Bakken, face even greater challenges at
current price levels.

The determining factor for North
Dakota oil production, looking ahead,
will be the duration of the current
slump oil prices. Price levels for oil,
determined by global production and
consumption levels, will be greatly
influenced by the overall health of the
economy both in the U.S. and abroad.
■

Associated Press
The Dakota Prairie Refinery is shown under construction near Dickinson on April 16. At the time construction of the oil refinery near Dickinson was about three-fourths complete, and
most of the jobs that will be created there had already been filled.

Moving forward, light oil production in shale-based formations within the
continental United States will obviously be affected if prices remain low. 
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Beaver Creek
A R C H A E O L O G Y

701-663-5521 | info@bcarch.org

www.bcarch .o rg

Professional Archaeology and Paleontology services for the oil & gas industry
with two offices serving theGreat Plains and RockyMountain area.

Our services include:
• NEPA &NHPA compliance
assistance

• Archaeological inventories
• Paleontology inventories
• Native American consultation
• Architectural history
• Preservation compliance
• Interdisciplinary GIS mapping
and geoprocessing analysis

Bismarck, ND

Denver, CO



BAKKEN BREAKOUT • December 2014 Page 9

At the end of the day,
go to a place you can call home.

Alexander · Williston · Tioga · Dickinson

Call Us Today!
(866) 275-8142

DakotalandLodging.com

Locations Throughout The Bakken

Fully Furnished Homes · Exercise Facility
Private Bathrooms · Private Bedrooms
Fully Outfitted Kitchens · Washer & Dryer

WIFI & Satellite TV
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 Company Name
 Ticker 
 Symbol

 Market 
 Cap

 Number of
 Outstanding 

 Shares
 Stock Price
 12/10/14

 52 Wk
 Range

 Number of
 Employees  Website

 Source: Yahoo Finance

 AECOM Technology Corporation  ACM  4.57B  153.82M  29.32  27.23 - 38.24  43,400  http://www.aecom.com
 American Eagle Energy Corp.  AMZG  21.62M  30.45M   0.69  0.69 - 9.04  24  http://www.eternalenergy.com
 Baker Hughes  BHI  24.10B   432.60M   55.34  47.51 - 75.64  59,000  http://www.bakerhughes.com
 Basic Energy Services, Inc.  BAS  212.61M   40.96M   5.58  5.15 - 29.84  5,400  http://www.basicenergyservices.com
 Baytex Energy Corp.  BTE  2.21B  167.04M  13.58  13.24 - 46.46  N/A  http://www.baytex.ab.ca
 Berkshire Hathaway  BRK-B  247.27M   1.64M   149.08  108.12 - 152.94  302,000  http://www.berkshirehathaway.com
 Calfrac Well Services  CFW.TO  868.16M   95.19M   8.73  8.60 - 22.57  4,300  http://www.calfrac.com
 Carbo Ceramics Inc.  CRR  834.70M   23.09M   35.28  33.35 - 156  1,025  http://www.carboceramics.com
 CH Robinson Worldwide Inc.  CHRW  10.66B   146.28M   71.81  50.21 - 75.2  11,676  http://www.chrobinson.com
 Chesapeake Energy  CHK  10.92B   652.94M   17.14  16.63 - 29.92  10,800  http://www.chk.com
 Concho Resources  CXO  9.61B   111.79M   86.71  85.73 - 148.61  868  http://www.conchoresources.com
 Conoco Phillips  COP  78.32B   1.23B   63.54  62.74 - 87.09  18,800  http://www.conocophillips.com
 Continental Resources  CLR  12.36B   368.85M   33.53  33.00 - 80.91  986  http://www.clr.com
 Denbury  DNR  2.32B   348.45M   6.55  6.31 - 18.59  1,498  http://www.denbury.com
 Dresser Rand Group  DRC  6.19B   76.65M   80.95  51.46 - 82.95  8,100  http://www.dresser-rand.com
 Earthstone Energy  ESTE  26.40M   1.74M   15.75  15.10 - 37.21  14  http://www.earthstoneenergy.com
 Emerald Oil Inc.  EOX  84.28M   66.63M   1.32  1.25 - 8.63  30  http://www.emeraldoil.com
 Enbridge Energy Partners LP  EEP  12.91B   329.29M   38.83  26.00 - 41.68  N/A  http://www.enbridgepartners.com
 Enerplus Resources Fund  ERF  1.95B   205.43M   9.72  9.48 - 25.37  707  http://www.enerplus.com
 Enterprise Products Partners LP  EPD  63.98B   1.88B   34.50  15.19 - 41.38  N/A  http://www.epplp.com
 EOG Resources Inc.  EOG  47.75B   548.01M   86.79  78.12 - 118.89  2,800  http://www.eogresources.com
 Exxon Mobil  XOM  379.69B   4.23B   88.67  86.91 - 104.76  75,000  http://www.exxonmobil.com
 FMC Technologies Inc.  FTI  10.33B   233.85M   44.00  43.64 - 63.92  19,300  http://www.fmctechnologies.com
 Forestar Group Inc.  FOR  557.32M   35.50M   15.51  14.63 - 21.70  145  http://www.forestargroup.com
 Halcon Resources Corp.  HK  855.43M   422.44M   1.79  1.55 - 7.50  420  http://www.halconresources.com
 Halliburton  HAL  32.47B   847.46M   38.12  37.84 - 74.33  78,000  http://www.halliburton.com
 Helmerich & Payne Inc.  HP  6.69B   108.26M   61.98  61.23 - 118.95  10,318  http://www.hpinc.com
 Hess  HES  20.47B   300.70M   68.58  67.56 - 104.50  12,225  http://www.hess.com
 Key Energy  KEG  194.91M   153.47M   1.28  1.25 - 10.52  8,400  http://www.keyenergy.com
 Magnum Hunter Resources  MHR  695.67M   199.90M   3.61  3.42 - 9.27  445  http://www.magnumhunterresources.com
 Major Drilling  MDI.TO  460.78M   80.14M   5.52  5.01 - 9.78  N/A  http://majordrilling.com
 Marathon Oil  MRO  17.77B   674.90M   26.43  26.15 - 41.92  3,359  http://www.marathonoil.com
 MDU Resources  MDU  4.40B   194.11M   22.74  22.615 - 36.05  9,133  http://www.mdu.com
 Nabors Industries  NBR  3.07B   289.44M   10.85  10.55 - 30.24  25,850  http://www.nabors.com
 National Oilwell Varco  NOV  27.08B   430.57M   63.08  62.56 - 86.55  54,983  http://www.natoil.com
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 Newfield Exploration Co.  NFX  3.26B   135.27M   23.98  22.79 - 45.43  1,548  http://www.newfld.com
 Northern Oil & Gas  NOG  328.24M   60.56M   5.67  5.27 - 17.43  20  http://www.northernoil.com
 Nustar Energy LP  NS  4.21B   77.89M   52.66  47.51 - 68.33  N/A  http://www.nustarenergy.com
 Nuverra Environmental Solutions  NES  184.90M   27.31M   6.55  6.36 - 21.29  2,200  http://www.nuverra.com
 Oasis Petroleum  OAS  1.12B   101.34M   11.14  11.00 - 58.09  461  http://www.oasispetroleum.com
 Occidental Petroleum  OXY  58.39B   775.43M   75.14  74.36 - 101.38  12,900  http://www.oxy.com
 Oil States International  OIS  2.31B   53.17M   43.55  43.21 - 65.77  9,167  http://www.oilstatesintl.com
 Oneok Inc.  OKE  9.49B   208.20M   44.65  44.13 - 71.19  1,927  http://www.oneok.com
 Patterson-UTI Energy Inc.  PTEN  2.19B   144.90M   14.91  14.73 - 38.43  7,800  http://www.patenergy.com
 PDC Energy Inc.  PDCE  1.20B   35.23M   35.53  27.91 - 70.44  412  http://www.pdce.com
 Pioneer Energy Services  PES  281.72M   63.45M   4.75  4.43 - 18.40  3,650  http://www.pioneeres.com
 Plains All American Pipeline  PAA  17.91B   372.03M   46.84  46.63 - 61.09  4,900  http://www.paalp.com
 Precision Drilling Corp.  PDS  1.59B   292.78M   5.48  5.37 - 14.65  8,530  http://www.precisiondrilling.com
 QEP Resources Inc.  QEP  3.63B   180.15M   20.65  19.80 - 35.91  1,001  http://www.qepres.com
 Quality Distribution Inc.  QLTY  284.69M   27.80M   10.12  10.00 - 15.83  1,145  http://www.qualitydistribution.com
 Questar  STR  4.32B   175.26M   24.46  21.49 - 25.00  1,725  http://www.questar.com
 Quicksilver Resources  KWK  55.14M   172.27M   0.33  0.30 - 3.67  338  http://www.qrinc.com
 Rosetta Resources  ROSE  1.25B   61.49M   20.81  20.25 - 55.45  252  http://www.rosettaresources.com
 Schlumberger Ltd.  SLB  107.04B   1.29B   83.17  82.13 - 118.76  123,000  http://www.slb.com
 Schneider Electric (Paris)  SU.PA  35.11B   570.14M   61.06  52.59 - 72.22  163,033  http://www.schneider-electric.com
 SM Energy Co.  SM  2.06B   67.40M   30.17  29.41 - 90.38  793  http://sm-energy.com
 Statoil ASA  STO  53.39B   3.18B   17.05  16.76 - 31.95  23,413  http://www.statoil.com
 Stone Energy  SGY  745.63M   54.87M   14.19  13.42 - 50.00  409  http://www.stoneenergy.com
 Superior Energy Services Inc.  SPN  2.73B   152.17M   17.96  17.63 - 37.05  14,500  http://www.superiorenergy.com
 Talisman Energy  TLM  3.84B   1.03B   3.72  3.46 - 11.86  2,809  http://www.talisman-energy.com
 TransCanada Corp.  TRP  32.42B   709.00M   45.16  42.21 - 58.40  5,551  http://www.transcanada.com
 Triangle Petroleum Corp.  TPLM  326.36M   76.61M   4.49  3.10 - 12.48  332  http://www.trianglepetroleum.com
 Unit Corp.  UNT  1.57B   49.57M   32.53  31.50 - 70.36  2,463  http://www.unitcorp.com
 US Energy Corp.  USEG  33.77M   27.90M   1.17  1.15 - 5.08  15  http://www.usnrg.com
 Vanguard Natural Resources  VNR  1.41B   83.98M   17.08  16.58 - 33.04  172  http://www.vnrllc.com
 Weatherford International LTD  WFT  8.35B   773.83M   10.99  10.71 - 24.88  67,000  http://www.weatherford.com
 Whiting Petroleum Co.  WLL  3.44B   119.06M   30.07  28.62 - 92.92  958  http://www.whiting.com
 Williams Companies  WMB  33.18B   747.46M   44.73  33.98 - 59.77  4,909  http://www.williams.com
 WorleyParsons  WOR.AX  2.34B   246.83M   9.71  9.04 - 18.97  39,800  http://www.worleyparsons.com
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f North Dakota were its own
country, it would be the 19th

largest oil producer in the world. 

That’s the significance of hitting the
historic milestone of producing 1
million barrels of oil per day (BOPD)

in 2014, said Tessa Sandstrom, North
Dakota Petroleum Council
communications manager. 

In addition, Sandstrom said Texas is
the only other state to attain that
mark. It’s also a level that only 19

countries, including the United
States, are at and amounts to the
equivalent of about 75 percent of the
imports the U.S. receives from Saudi
Arabia. 

With just days left in the calendar

year, Sandstrom said, “Oil production
is on track to again reach a record
(annual) high even if production for
October, November and December
fall to last year’s levels.”

North Dakota’s oil production for the

By Patricia Stockdill for the Tribune

I

LAUREN DONOVAN/Tribune
Gov. Jack Dalrymple takes a side seat to watch a brief history of oil production during a party June 25 in Tioga to celebrate the 1 million-barrel-per-day milestone.
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Bobcat of Grand Forks
3903 Gateway Drive

Grand Forks, ND 58203
701-772-5006

Bobcat of Devils Lake
705 12th Avenue SE

Devils Lake, ND 58301
701-662-5331

Bobcat of Williston
13878 West Front Street

Williston, ND 58802
701-572-5050

www.goironhide.com

Divisions of

Bobcat®, the Bobcat logo and the colors of the
Bobcat machine are registered trademarks of
Bobcat Company in the United States and various
other countries. Doosan and the Doosan logo are
registered
trademarks of Doosan Corp. in the United States and
various other countries around the world.
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final quarter of 2014 won’t be available
until February 2015, said Alison Ritter,
North Dakota Oil and Gas Division
public information officer. However, July
2014 numbers show 1.114 million
barrels of oil average daily production
from 11,294 producing wells with an
average of 193 rigs operating. August
2014 numbers were 1.132 million
barrels of oil average daily production
from 11,567 producing wells and 195
drilling rigs. In September 2014 North
Dakota saw 1.184 million barrels of oil
average daily production from 11,750
producing wells and 191 drilling rigs 

Only in January and February 2014 was
oil production less than North Dakota’s
2013 peak average daily production,
which was in November 2013 with a
daily average of 976,453 oil
production. “Rig count in 2013
averaged 185 rigs and so far in 2014
has averaged 190,” Ritter continued. 

Declining oil prices in recent months
reduced the number of drilling rigs in
the state but even with the decrease,
2014 rig numbers will be similar to
2013, she added. 

One reason production increased is
companies continued to become more
efficient with their operations and new
technology applications, Sandstrom
said. Better subsurface understanding
and improved processes all helped
reduce costs and improve recovery rates
for each well. 

Several factors influence oil production:
“The number one factor on production
in North Dakota is weather; market
would be number two,” Ritter said.

From the industry perspective,
Sandstrom said well completions slowed
because of changes in the state’s flaring
regulations. Pending stabilization rules
could have a similar effect, she added.

Looking back at 2014, Sandstrom
WILL KINCAID/Tribune 
Justin Kringstad, North Dakota Pipeline Authority, gives his monthly update during a teleconference in Bismarck on July 14.

Only in January and February 2014 was oil production less than North Dakota’s 2013 peak average
daily production, which was in November 2013 with a daily average of 976,453 oil production.



BAKKEN BREAKOUT • December 2014 Page 15

Dependable Service in the Williston Basin Since 1999
• Generator Sales & Rental
- Natural Gas, Diesel,
Bi-Fuel

- H2S and Liquid Scrubbers • Custom Fabrication
- Customized Pump Units
- Custom Mobile Conex Units

• Natural Gas Engines
- Parts, Repair & Accessories
- Emission Controls

• Machine Shop
- Gas Compressor Repair
- Down Hole Tool Repair
- Fluid End Repair
- Cylinder Relining
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defined the year as one of progress. “We
have seen new or expanded gas plants
come online, increasing our processing
capacity by almost 50 percent since
2013. This, along with gas gathering
infrastructure, has helped us reduce
flaring and keep us on track for
meeting our flaring reduction goals
going into the New Year,” she said.
“While 1 million barrels is a significant
milestone, each barrel produced

thereafter is just as significant. In the
past, the kind of unrest we have seen in
the Ukraine and Middle East would have
sent oil prices, and thus gas prices,
skyrocketing,” Sandstrom said.

When speaking at the North Dakota
Petroleum Council’s 2014 annual
meeting, Energy Information
Administration administrator Adam
Sieminski suggested oil prices could

Image courtesy of Enterprise Products Partners
If Enterprise Products Partners completes its crude oil pipeline from Stanley to Cushing, Okla., it would mark the company’s first venture into the Bakken. The map illustrates their
current assets elsewhere in the United States. 

We have seen new or
expanded gas plants come

online, increasing our
processing capacity by

almost 50 percent since 2013.
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have increased to $150 per barrel had
it not been for domestic oil production.
“Instead,” Sandstrom said, “we have
seen prices decline and because of that,
we’ve seen gas prices decrease to the
lowest point in four years.” 

Crystal balls are not always clear when
looking towards the future and both
Sandstrom and Ritter expect some
impact from declining oil prices.
“Looking forward to 2015, rig count
will depend on oil price, but we do
expect continued, strong drilling in the
core counties of McKenzie, Mountrail,
Williams and Dunn,” Ritter said. 

Companies plan their budgets for prices
lower than what have been seen in the
past few years, Sandstrom explained,
and the weakening of oil prices was
anticipated with increased domestic
production, which meant companies
adjusted their plans accordingly. “So the
Bakken will continue to be in play, but
companies will look a little harder at
ways to reduce costs and become even
more efficient in the operations. We’ve
already seen companies shift to this
focus of developing new technologies
and recovery methods to increase
production and reduce costs and this
will become an even bigger focus in
2015 as companies look to optimize
their assets.” 

MIKE McCLEARY/Tribune
Lynn Helms, director of the state Department of Mineral Resources, was in a good mood in Bismarck on June 17 after announcing
petroleum production in North Dakota had passed the 1 million barrels a day milestone in the month of April.

SHAWN DECKER/Tribune
Information courtesy of the North Dakota Oil and Gas Division 

Companies plan their
budgets for prices

lower than what have
been seen in the past
few years, Sandstrom

explained, and the
weakening of oil prices

was anticipated with
increased domestic
production, which
meant companies

adjusted their plans
accordingly.

   Monthly Oil  Wells  Average  Daily  Average
 Month  Production  Producing  Production  Dev  Ext  WC  Total  Spuds  Rig Count

 Jan  29,051,742  10,115  937,153  250  0  3  253  208  188
 Feb  26,691,154  10,200  953,256  178  0  2  180  210  189
 Mar  30,272,164  10,479  976,521  248  0  3  251  212  193
 Apr  30,122,534  10,678  1,004,084  230  0  2  232  191  188
 May  32,258,531  10,909  1,040,598  227  0  7  234  214  189
 Jun  32,788,651  11,095  1,092,955  245  0  2  247  235  190
 Jul  34,557,305  11,294  1,114,752  265  0  0  265  233  188
 Aug  35,100,991  11,567  1,132,290  267  0  5  272  221  193
 Sep  35,545,866  11,750  1,184,862  260  0  1  261  249  195
 Oct  36,647,393  11,892  1,182,174  324  0  4  328  230  191
 Nov                 
 Dec                 
 Totals  323,036,331    1,061,864  2494  0  29  2523  2203  191

 Permits

 2014 MONTHLY STATISTICAL UPDATE

 INDUSTRIAL COMMISSION OF NORTH DAKOTA
 OIL & GAS DIVISION
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JEAN BERTSCH/Tribune
“Looking forward to 2015, rig count will depend on oil price, but we do expect continued, strong drilling in
the core counties of McKenzie, Mountrail, Williams and Dunn,” said Alison Ritter, North Dakota Oil and Gas
Division public information officer.

Every oil company is unique
in costs, contracts, drilling
methods, etc., dictating their
break-even level in price per
barrel, Sandstrom said. The
Bakken itself varies from
county to county and field to
field, which can influence a
company’s break-even point. 

The market would have to
take a substantial hit before

production could potentially
slow, Ritter added. 

Pipeline milestones
The pipeline infrastructure
necessary to help move the
milestone of 1 million barrels
of oil production per day to
refineries also set milestones
of its own in 2014. 

The industry is more willing
to take financial investment
risks necessary to develop
pipeline infrastructure, said
North Dakota Pipeline
Authority director Justin
Kringstad. Despite the recent
downturn in crude oil prices,
“I think the industry is
getting to the point where
they’re willing to make
longer term commitments to

support larger transportation
projects,” he said. 

Kringstad anticipates
additional growth in oil and
gas pipeline infrastructure in
the future, especially on the
gathering side within North
Dakota to move oil to larger
transportation sites. 

Energy Transfer Partners held

its open season in 2014 to
solicit contracts and industry
support for its proposed
450,000 BOPD pipeline to
Patoka, Ill. The original
proposal was for 320,000
BOPD, Kringstad said, and is
the largest project going
through federal and state
regulatory processes at this
time. Energy Transfer
Partners is still targeting late
2016 for in-service, he
added. 

Enterprise Products Transfer’s
proposed pipeline continues
seeking industry
commitments, Kringstad
said. Once commitments are
in place they will identify a
proposed route with the
potential to be in-service in

Image courtesy of North Dakota Pipeline Authority
According to Justin Kringstad of the N.D. Pipeline Authority, three aspects enter into the ability to reduce
flaring: Small gathering infrastructure at the wellhead, processing and interstate transmission to people in-
and outside of North Dakota.

Every oil company is
unique in costs, contracts,

drilling methods, etc.,
dictating their break-

even level in price per
barrel, Sandstrom said.
The Bakken itself varies

from county to county and
field to field, which can
influence a company’s

break-even point. 
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Image courtesy of North Dakota Petroleum Council
Tessa Sandstrom is the North Dakota Petroleum Council communications manager. She said North Dakota would be one of the world’s 19 top producing oil countries if it was a country
onto itself

2017. The North Dakota capacity is yet
to be determined, he said, but could
be 200,000 to 250,000 BOPD
depending on producer interest. 

Two pipelines were completed in 2014
— Butte and Hiland Double H. Both
are now moving oil to Guernsey, Wyo.,
where they tie into the Pony Express
pipeline and then go to a major
pipeline hub in Cushing, Okla. 

North Dakota Pipeline Company’s
Sandpiper project has extended its
timeline out a year due to concerns
raised in Minnesota regarding the
proposed route. Its open season was
successful. Shippers and producers
committed to at least 155,000 BOPD
with plans for 225,000 BOPD capacity
from the company’s Beaver Lodge
Station south of Tioga, N.D., to
Clearbrook, Minn., via 24-inch
pipeline. 

From there, it would expand to
375,000 BOPD capacity from
Clearbrook to Superior, Wis.,
via a 30-inch pipeline.
Depending on the final route,

it could run 616 miles from North
Dakota to the Minnesota termination
point. 

North Dakota’s natural gas processing
infrastructure also increased in 2014

adding 485
million cubic

feet per day
capacity

compared to 2013. 

Flaring, however, remains an issue in
the state. Three aspects enter into the
ability to reduce flaring, Kringstad
described: Small gathering
infrastructure at the wellhead,
processing and interstate transmission
to people in- and outside of North
Dakota. 

Expansion of the Hess Tioga facility
was a major natural gas development,
Kringstad said. “That was more than

doubling the capacity of that facility.”

There are two additional pipelines in
conjunction with the Tioga project,
including North Dakota’s first and only
dedicated ethane pipeline to Alberta,
Canada. It’s now online, Kringstad
added, with gas from the Tioga plant. 

The Tioga Lateral connects to the
Alliance Pipeline and ultimately flows
to Chicago. 

The state’s additional pipeline
infrastructure is helping to reduce
flaring, Kringstad said. The pace that
wells are connected to pipelines is
increasing, reducing flaring in the
process. 

Some proposed natural gas pipelines
include two pipelines by WBI Energy, a
MDU Resources company, with one
going to the Jamestown area. 

A lateral pipeline connecting to the
existing Northern Border Pipeline is
also under consideration with shipper
interest now being solicited.  ■

Flaring, however, remains an issue
in the state. Three aspects enter
into the ability to reduce flaring,

Kringstad described: Small
gathering infrastructure at the

wellhead, processing and
interstate transmission to people
in- and outside of North Dakota. 
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t was another banner year for
the Bakken and future of North
Dakota. Record investments

into communities on the decline, new
hospitals, schools, roads, restaurants
and other quality of life services are
popping up more and more. As more

sushi bars open and firemen are hired
in the Bakken, it is important to look
back at the infrastructure and
economic execution to understand
what happened in order to see what is
coming tomorrow for the entire state.

This past August at the Rocky
Mountain Energy and Infrastructure
Summit, Ron Jibson, chairman,
president and CEO of Questar
Corporation and chairman of the
American Gas Association, was able to
articulately and casually thank

everyone involved with his hot morning
shower.

“How many of you are like me and
step into that hot shower every day
and raise your hands and thanked
Lower Valley Energy and all their and

By Jason Spiess for the Tribune

I

Associated Press
Starting near the source of the energy
extraction, the multi-well pad sector saw
significant changes in 2014, according to the
director of the North Dakota Department of
Mineral Resources Lynn Helms.

As more sushi bars open and
firemen are hired in the

Bakken, it is important to look
back at the infrastructure and

economic execution to
understand what happened in

order to see what is coming
tomorrow for the entire state.
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their upstream partners, or whoever your
local energy provider is,” Jibson said
before an audience in the Jackson Hole
Center for Arts. “Well of course we don’t
do that, but the point of me saying that
is our customers take us for granted.
And that’s a good thing. We like that.”

Jibson continued saying Questar’s role,
much like others in the industry is to
make sure the water is hot and the lights
come on and reminds everyone it takes
many moving parts and people to make
a cup of coffee.

Starting near the source of the energy
extraction, the multi-well pad sector saw
significant changes in 2014, according to
the director of the North Dakota
Department of Mineral Resources Lynn
Helms, while teasing for an even bigger
2015.

“We know where the edges pretty much
of the Bakken are,” Helms said. “We’ve
also completed what I call the
‘homesteading’ phase. Where in 2012 we
had 218 rigs chasing lease hold all-
across the Bakken play trying to derisk
that leasehold. And so those rigs would
pick up and move a 150 miles at the
drop of a hat. It was completely random
and chaotic in terms of all of our
thinking.”

Helms sees the activity becoming more
controlled and predictable in the future,
especially after the infrastructure projects
are complete.

“As we enter the harvest phase it is
going to be much more like a combine
moving up and down a field mowing
those heads of wheat down or those
stocks of corn down as we process and

harvest this crude oil,” Helms said.

According to Helms it begins with multi-
well pads and increased density. By
adding more multi-well pad efficiency to
the energy cycle it creates a ripple that
results in half as many trucks on the
road.

“The good news surrounding all that is
that the number of trucks to get a well
drilled and producing for the first year
has dropped by half,” Helms said. “It’s
gone from 2,000 to just under a
thousand semi trucks required to get
that well drilled and producing for the
first year.”

Helms added they hope to drive that
number down more, but there’s a twist.

“That has not decreased the amount of

Associated Press
With horizontal drilling, multi-well pads and walking rigs, many wells can be drilled from a single pad.

We will
continue to
see a lot of
work in the
multi well

pads, although
I’m not certain
the ultra high

density will be
the focus.
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trucks however,” Helms said. “When you
just even look at oil movements, even
though we’ve gone from 95 percent
truck-to-oil to about 75 percent to truck-
to-oil, we actually have more trucks
moving oil than we had two years ago
because we have more oil. So it doesn’t
necessarily mean less trucks on the road
or less demand on your infrastructure, it
just means less per well.”

Helms teased there is an experimental
well happening right now in the center of
the Basin.

“There are at least four or five places in
the center of the Basin, in that core area
of the Bakken, where they are testing
interwell distances of 660 feet or less,”
Helms said. “In those areas, it is
anticipated we very well might drill 32 to
48 wells in a spacing unit.”

John Harju, associate director for
Research at the University of North
Dakota Energy and Environmental
Research Center (EERC), believes one
recent variable that is causing everyone
industry wide to look twice is the price of
oil.

“In multi well pads, like most things right
now, is hiccup would be price of oil,”
Harju said. “The sustained prices we have
experienced since September has made
everyone look at their budgets twice.
What’s plan A, what’s plan B, maybe even
C or D. Priorities are being set right
now.”

Prices aside, Harju sees 2015 as a year
of enhanced oil recovery with the multi
well pads seeing the majority of the
attention.

“We will continue to see a lot of work in
the multi well pads, although I’m not
certain the ultra high density will be the
focus,” Harju said. “You may see more
rigs move into the core from the
periphery rather than out-of-state. The
targets become smaller as the prices
lower.”

The EERC is involved with the Bakken
CO2 Storage and Enhanced Recovery
Program, which could increase the
recovery percentage significantly.

“Now we use CO2 and other means to
get more oil, in a meaningful way to

PAUL FLESSLAND/For the Tribune
Lynn Helm, director of the Department of Mineral Resources, speaks at the North Dakota Petroleum Council’s annual meeting on Sept.
25 in Dickinson.

increase our recovery 50-100 percent,”
Harju said. “I like to say we are at about
4-6 percent right now (in the Bakken).
So what can we do to get 8-12 percent
through EOR (enhanced oil recovery)?”

Statoil is familiar with the term EOR,
and it has been another element causing
them to look at their business plan going
into 2015. Russ Rankin, regional
manager, Statoil understands the impact
EOR can have on resource play and that
the enhanced oil projections have caused
them to reevaluate several areas of their
company.

“We are continuing to look at more
advanced completion methods. We are
looking at nonaqueous type fracs to just

using gas, CO2,” Rankin said. “We
actually used 100 percent water on two
of our wells just north of town (Williston)
here. We were able to get the fluid
properties that we need in order to get
the product put away. Initial results look
very promising.”

Rankin said they are going to continue to
study that method into 2015. In 2014,
they saw growth and positive signs
overall.

“The rig count went down, but the well
count went up. That’s efficiency,” Rankin
said. “I think we are at 1.4 to 1.5 wells
per rig per month right now. Whereas
five or six years ago we were at one well
per rig per month. And that’s the ability

of staying on a pad, drilling multiple
wells, not having that down time to move
rigs around and then it is just gaining
the efficiencies.”

Rankin added that they have, like others,
reduced drilling time to 10 or 11 days.

“It’s really exciting to drill a 20,000-
foot-well in eleven days,” Rankin said.

The Bakken’s natural gas sector of oil
and gas saw record investments in 2014.
CHS, Badlands NGL, Hess, North Dakota
LNG, ONEOK and other natural gas
players made significant investments into
the Bakken’s future.

“2014 was a great year for ONEOK. In



Page 26 December 2014 • BAKKEN BREAKOUT

February 2014, ONEOK successfully
completed the separation of the
company’s natural gas distribution
business into a stand-alone, publicly
traded company that is now called ONE
Gas, Inc.,” Brad Borror, manager of
communications, ONEOK Partners said.
“The separation allowed each company
to have a greater focus on its individual
strategy, financial strength and growth
potential. The ‘new ONEOK’ is now the
pure-play general partner ONEOK
Partners.”

In addition to the separation, ONEOK
completed several capital-growth
projects in 2014. In April, they
completed the Sterling III Pipeline, the
Canadian Valley natural gas processing
plant in Oklahoma and added an E/P
splitter at their Mont Belvieu
fractionation facility. Borror continued
with additional investments and changes.
In October, they announced the
completion Garden Creek III, the first
expansion to the Bakken natural gas
liquids pipeline and the Niobrara NGL
lateral.”

Borror added their NGL business
segment announced the acquisition of
natural gas liquids (NGL) pipelines and

related assets from affiliates of Chevron
Corporation.

That was then. Now, ONEOK has several
new projects, which were announced in

2014. These include four natural gas
processing facilities; Demicks Lake and
Bear Creek in North Dakota, Bronco in
Wyoming and the Knox plant in
Oklahoma.

“The partnership has strategically
positioned capital-growth projects in
multiple high-growth NGL-rich areas,
including the Williston Basin, the Powder
River Basin, and the Cana-Woodford and
SCOOP plays in Oklahoma and the
Permian Basin resulting in increased

natural gas processing capacity across
the partnership’s operating footprint,”
Borror said.

ONEOK Partners has announced total

investments of approximately $8.4
billion to $9.1 billion between 2010 and
2016 for acquisitions and capital-growth
projects related to natural gas gathering
and processing, and natural gas liquids.

Then there is the future. Borror said
ONEOK continues to have a $4 billion to
$5 billion backlog of unannounced
growth projects that it continues to
evaluate.

Patrick Hughes, CEO, North Dakota LNG

said 2014 was a success, but sees some
trends in the future that have caused him
to reevaluate a few things.

“2014 was a productive year for North
Dakota LNG. Within in a year’s time we
raised funding, announced plans, bought
land, constructed Phase I and started
producing liquefied natural gas.
Construction of Phase II is underway and
will be up and running the first part of
2015, producing an additional 66,000
gallons per day. Additionally, we are
working on the development of Phase III
in the southern region of the Bakken,”
Hughes said. “Due to downturn in the
market, we know that producers and
associated service providers are currently
being squeezed. We believe that North
Dakota LNG is a long-term solution,
offering a cleaner and lower cost fuel
alternative. We clearly intend to be the
pre-eminent LNG producer in the Bakken
and beyond.”

From the pipe to the pad to the other
pipe, we look to the skies as major
investments are taking place at local
airports thanks for the Bakken.
According to Steve Synhorst, division
leader, KLJ Engineers aviation
investments are taking place outside of

Associated Press
According to Lynn Helms of the Department of Mineral Resources, even though North Dakota has gone from 95 percent truck-to-oil to about 75 percent to truck-to-oil, we actually have
more trucks moving oil than two years ago because the state has more oil.

“The rig count went down, but the
well count went up. That’s efficiency.

“I think we are at 1.4 to 1.5 wells
per rig per month right now.

Whereas five or six years ago we
were at one well per rig per month.”
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Image courtesy of North Dakota Pipeline Authority

the Bakken. Synhorst oversees aviation,
municipal and transportation service
groups at KLJ.

“Williston (Sloulin Field) is the biggest
airport project right now in North
Dakota,” Synhorst said. “Moving an
airport that size is like moving a whole
city.”

Synhorst isn’t necessarily exaggerating
either, the plans call for approximately
1,516 acres of land for airport use, and
25.6 acres for road right-of-way, totaling
1,285.6 acres. To put Synhorst’s
comments into perspective, the city of
Tioga is 1.31 sq mi or 838.4 acres.

Synhorst said they are still in some
preliminary areas like obtaining
environmental assessments, and thought
the project timeline would take anywhere
from three to five years.

“KLJ has prepared an Environmental
Assessment of potential locations for the
new airport, which was sponsored by the
city of Williston,” Synhorst said. “There
are still a few locations being
considered.”

The other larger city in the Bakken,
Dickinson, has been impacted
significantly and needs updates Synhorst
said.

“Larger and wider runways are needed,

the terminal is way too small and
exceeds capacity,” Synhorst explained.

In Minot, the terminal is seeing major
changes and is anticipated to triple in
size. Since the Bakken activity began the
magic city’s airport has more than
doubled its 100,000 passenger a year
potential to 220,000 in 2014.
Completion of the $43.7 million terminal
is expected in late 2015.

Synhorst added other airports across the
state are making upgrades and changes.
The Bismarck airport’s runways are
getting old, Tioga is getting a new
taxiway and expanded apron, Watford
City is expanding facilities and have
began the process of site selection for a
new location.

“There is a lot of work going on in Tioga
and in Watford City there is a possibility
the airport may move in the future,”
Synhorst said. “There has been a site
selection process that has begun, but
there are no concrete timelines at this
time.”

Synhorst said even the eastern side of
the state is seeing aviation impact due to
the Bakken.

“The Grand Forks area has really been
interesting,” Synhorst said. “They have
available housing so you are seeing an
impact in the airport in Grand Forks.”  ■
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Tighter regulations approved
to transport oil
Bismarck Tribune
Regulations meant to reduce volatility of
crude oil transported from the state were
passed Dec. 9 by the North Dakota Industrial
Commission.

The new rules, with some changes having
been made following an extended time for
industry comment, will impact about 960
facilities in western North Dakota, according
to Lynn Helms, director of the Department of
Mineral Resources.

The three-member commission unanimously
approved the changes during a special
meeting in the Pioneer Room at the state
Capitol.

Industry officials had argued the regulations
are too specific in setting industry mandates
and could create unintended consequences,
such as increases in flaring.

The rules, which take effect April 1, made
some concessions based on both industry and
conservationists’ comments.

The rules outline a series of standards for
pressure and temperatures for production
facilities to follow in order to separate volatile
gases from crude oil. Companies are already
required to have equipment, such as
separators and heater treaters, for those tasks
at well sites.

North Dakota crude oil will not be allowed to
exceed a vapor pressure of 13.7 pounds per
square inch; national standards require 14.7
psi. The 1 psi margin is meant to address any
margin of error in testing equipment.

One concession to industry was requiring
crude at facilities to be heated at 110
degrees, down from 120 degrees in the draft
order.
— Nick Smith

State aims to lift ban on
radioactive oil waste
The State Health Department is proposing to
remove a ban on placing radioactive waste
into landfills in North Dakota by raising the
acceptable level by a factor of 10 times.

The proposed new rules will raise the
allowable level in North Dakota from 5 to 50
picocuries.

The department will hold three public
information meetings and take public
comments on the proposed rule changes
through the end of January, according to Scott
Radig, waste division manager.

The state’s current level of 5 picocuries is so
low that it effectively bans in-state disposal of
an estimated 30,000 tons of radioactive waste
generated from Bakken oil and gas
development every year.

The radioactivity is naturally occurring and
concentrates on such items as filters, pipes
and tank sludge.

Radig says only special oil field waste landfills,
of which there are currently 10 in operation,
could apply for a special permit to take the
waste. Those landfills already must have thick
clay liners covered by heavy plastic, leachate
systems and would be required to cover
radioactive materials with one foot of dirt or
other non-radioactive fill daily and with 10
feet of fill when they’re closed permanently.

He said the radioactive waste permits will not
be automatic and landfill operators will have
to meet certain conditions, including
specialized training.

The proposed rules also will require oil
companies to track how much waste is
generated and where and when it’s placed in a
landfill for what the department calls “cradle-
to-grave” record keeping.

The proposed rules are based on the results of
a year-long study conducted by Argonne
National Laboratories in Illinois, which Radig
says is a nationally renowned expert on the
topic.
— Lauren Donovan

Oil meets flaring benchmark
By allowing a backlog of wells waiting to be
hydraulically fractured to increase along with a
slight decrease in oil production, operators in
western North Dakota have successfully met
the first benchmark set in state regulations to
curtail flaring.

Flaring statewide as a percentage in October
was at 22 percent, down from 24 percent in
September.

An initial benchmark of 26 percent by Oct. 1
was put in place by the North Dakota
Industrial Commission earlier this year.
Additional targets for operators to meet are
23 percent by Jan. 1, 15 percent within two
years and 10 percent within six.

Daily production declined by 4,054 barrels
and the number of wells waiting for
completion by hydraulic fracturing increased
from 610 in September to 650 in October.

Dec. 12 preliminary numbers released by the
Department of Mineral Resources put October
production at 1,182,178 barrels per day —
down from 1,186,228 barrels per day in
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“We’ve seen the big impacts of gas capture at
this point,” said Department of Mineral
Resources director Lynn Helms. “I couldn’t be
happier.”

Helms said approximately 60 of 68 operators
in western North Dakota were in compliance
as of October.
— Nick Smith

New Dickinson refinery
gets first crude shipment
DICKINSON (AP) — A new oil refinery near
Dickinson is preparing to begin producing
diesel fuel.

The $350 million Dakota Prairie Refinery
received its first shipment of 27,000 barrels
of crude. Once the plant is fully operational, it
will process 20,000 barrels of crude each day
into 7,000 barrels of diesel and other
products. A barrel is 42 gallons.

The plant in the western North Dakota oil
patch will refine crude produced within 50
miles, and a lot of the finished product will be
sold locally, where demand is strong.

“There’s no doubt we’re going to have no
problem selling our diesel fuel,” Podratz said.
“We’re going through the process now of
working with potential customers, getting
credit lines established, those sorts of things.”

Bismarck-based MDU Resources Group Inc.
and Indianapolis-based Calumet Specialty
Products Partners broke ground on the plant
in March 2013. About 90 people will work
there full time.

MDU is now exploring building a similar
refinery at Minot. The only refinery operating
in North Dakota is the Tesoro Corp. facility at
Mandan. A $450 million refinery is in the
works on the Fort Berthold Indian Reservation,
and a Canadian company is considering a
$200 million refinery at Devils Lake.

Easement info center launches
Landowners trying to help smooth relations
between pipeline companies and property
owners say a new Easement Information
Center launched Nov. 18 by the North Dakota
Petroleum Council is a good first step.

Festering issues and landowner fatigue are
causing lengthy delays in pipeline projects.
Petroleum Council spokeswoman Tessa
Sandstrom said pipeline companies say it’s
taking from 90 to 180 days to get easements
signed.

“And there are instances where it’s tough to
even get right-of-way,” she said.

The easement center webpage has a code of
conduct for land agents, a printable document
for landowners to gather all the necessary
information about a pipeline before
— Lauren Donovan 

Early tests don’t find tainted
water from oil boom 
BILLINGS, Mont. (AP) — Random testing of
shallow groundwater in the Northern Plains oil

patch found no early evidence of
contamination from an energy boom that’s
already seen more than 8,500 wells drilled,
federal scientists said Monday.

However, the U.S. Geological Survey cautioned
that the tests could have missed
contamination from surface spills or leaking
well casings. That’s because water can take
many hundreds of years to migrate beneath
the surface, meaning contamination might not
have reached USGS sample sites.

Industry observers say as many as 60,000
more oil and gas wells could be drilled in the
Northern Plains in coming decades. The recent
water tests will provide baseline data that can
be used to know if water quality starts to
deteriorate in the future, USGS researchers
said.

FBI to open office in Williston
The FBI has moved one step closer toward
opening a field office in the heart of the oil
patch.

U.S. senators Heidi Heitkamp D-N.D., and
John Hoeven R-N.D., announced that the
Senate Appropriations Committee approved
the creation of a field office in Williston, “a
necessary procedural hurdle,” according to a
statement from Heitkamp.

The FBI has the funding to open the office,
which calls for the assignment of up to four
agents and two support staff, but “the location
and start date of the site are still to be
determined.”

Until the site is opened, the FBI will continue
to operate out of a temporary office in Sidney,
Mont.
— Andrew Sheeler

Mineral auction brings in $5.1M
The state netted just shy of $5.1 million
during a quarterly mineral acre lease auction
on Election Day overseen by the North Dakota
Department of Trust Lands.

A total of 14,115 mineral acres split between
nine counties were up for auction Nov. 4.

Bonus payments from the mineral acre lease
auctions go toward the state’s trust funds
overseen by the agency’s Minerals
Management Division.

The largest acreage was in McKenzie County,
where 9,335 acres brought in mineral acre
bonuses of $2.96 million. This led to an
average of just over $395 per acre. Williams
County’s 320 acres resulted in bonuses
totaling more than $975,000, or $3,048 per
acre. Divide County’s 1,133 acres netted
approximately $904,000, or about $798 per
acre.

The remaining acreage auctioned on Nov. 4
was located in Billings, Bottineau, Dunn,
Hettinger, Mountrail and Renville counties.

The Nov. 4 results were down from the last
auction the department held, which brought in
just over $6.7 million in bonus payments from
21,332 acres.
— Nick Smith  ■
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Associated Press
This photo from video provided
by Dan Yorgason, shows a
tornado in a worker’s camp near
Watford City in the heart of the
state’s booming oil patch on
May 26. The tornado injured
nine people, including a 15-year-
old girl who suffered critical
injuries, and damaged or
destroyed more than a dozen
trailers at the camp.

TOM STROMME/Tribune
A pair of pumpjacks in front of Emmanuel Lutheran Church in rural Bottineau County are seen March 22 churning oil to the surface. The northern
area of the state just west of the Turtle Mountains has produced oil for more than 40 years, but new wells have been drilled in the past few years.
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Associated Press
A pair of tanker trucks park next to pumps at an oil-producing
well in McKenzie County on June 12.

LAUREN DONOVAN/Tribune
Oaks Disposal, northwest of Glendive, Mont., is the first landfill in
Montana licensed to handle the state’s new regulated limit of 30
picocuries per gram of radiation in oil field. Jeff Rahr, an
employee at Oaks Disposal, meters an incoming load to make
sure it doesn’t exceed the site’s approved limit for radioactivity.
Rahr is metering for one parameter, the background of particles
emitted, which can’t exceed 15 uR per hour. He said the load
was reading at 4 uR.

MIKE McCLEARY/Tribune
Jeff Hume, vice chairman of
strategic growth initiatives
for Continental Resources
Inc., speaks on May 20 at
the Williston Basin Petroleum
Conference at the Bismarck
Civic Center about a new
study commissioned by the
North Dakota Petroleum
Council stating that Bakken
oil in North Dakota is similar
to other North American
crude oil.



Page 32 December 2014 • BAKKEN BREAKOUT

TOM STROMME/Tribune
Rail cars wait in the yard at Mandan, N.D, following a train
derailment on Dec. 30, 2013, near Casselton, N.D. The train
derailment near Casselton shut down the BNSF Railway track for
several days depending on repairs, affecting oil, grain, and freight
shipments throughout the region.

MIKE McCLEARY/Tribune
Conservative national radio and TV talk show host Sean Hannity
provided the keynote address for the final day of the 22nd
Williston Basin Petroleum Conference at the Bismarck Civic
Center on May 22.

MIKE McCLEARY/Tribune
BREAK TIME: Two men enjoy the warm sun while sitting on a
courtyard between the Bismarck Civic Center and Exhibit Hall
during a break at the Williston Basin Petroleum Conference on
May 21. Looking in the background is a pumping jack, one of the
many exhibits from vendors attending the conference.
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LAUREN DONOVAN/Tribune
Lynn Helms, director of the Department of Mineral Resources,
took a hot seat at the Mountrail County Commission meeting
Jan. 7 to explain how a waste pit for well cuttings ended up in a
protected groundwater zone for the city of Ross, N.D.

LAUREN DONOVAN/Tribune
A few of the 3,000 guests who attended the 1 million-barrel-per-
day milestone party on June 25 gather around a plywood table to
enjoy boiled shrimp and crawdads, along with other finger-licking
barbecue foods.

MIKE McCLEARY/Tribune
Members of the Oil and Gas Division of the state
Department of Mineral Resources listen to testimony at a
hearing in Bismarck on April 22. An overflow crowd
attended to discuss flaring in the Bakken oil patch. State
regulators approved a policy on July 1 aimed at reducing
natural gas flaring. Under the policy, companies could face
penalties restricting oil production until compliance is met.

Associated Press
Zach Lamppa poses with an unmanned aircraft in
North Dakota. Lamppa hopes to bring drone use to
North Dakota’s oil fields to monitor pipelines.
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MIKE McCLEAR/Tribune
David Goodin, left, president and CEO of MDU Resources,
shows the path of the Dakota Pipeline, a 375-mile natural gas
pipeline from western North Dakota to northwest Minnesota,
during a press conference held on Jan. 30 at the state Capitol
in Bismarck, N.D.

MIKE McCLEARY/Tribune
Tiny pellets of the chemical urea are sometimes mixed with
similar pellets into special mixtures of nitrogen-release fertilizers
requested by individual farmers. Three new urea plants, which will
come online around the same time between 2016 and 2017, will
together produce about 2 million tons of urea annually. One plant
will make its fertilizers from natural gas supplied by the Viking
Gas Transmission Co. pipeline in Minnesota. Use more Bakken
gas is planned as it becomes available.

TOM STROMME/Tribune
Gov. Jack Dalrymple, left, announces development of a $4
billion manufacturing plant that would convert ethane into a
variety of consumer and industrial plastics. In back, from
left, are William Jeffrey Gilliam, CEO of Badlands NGL,
LLC; Mikhail Gurfinkel, COO of Badlands NGL; Agriculture
Commissioner Doug Goehring; Attorney General Wayne
Stenehjem; and Sen. John Hoeven, R-N.D. State leaders
joined with officials in the state Capitol to announce a
proposed multi-billion-dollar petrochemical plant which
was called a huge opportunity to capitalize on adding value
to natural gas being produced in the state.

MIKE McLEARY/Tribune
Lynn Helms, director of the state Department of Mineral
Resources, was in a good mood in Bismarck on June 17 after
announcing petroleum production in North Dakota had passed
the 1 million barrels a day milestone in the month of April.
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Associated Press
An oil truck sits in a dirt lot near a new housing development in
Watford City on Feb. 26, 2014. The housing development is part of
the towns growth explosion from the Bakken oil boom. For years,
the town’s population hovered around 1,500. Now it’s at about
7,000, a number that’s expected to more than double in years to
come.

LAUREN DONOVAN/Tribune
White-suited workers wearing respirators clean up the illegal filter
sock dump in an abandoned gas station in Noonan, N.D., near
the Canadian border. The cleanup was expected to take all day
April 23, with a crew of six workers in oil-streaked suits and
respirators pulling tons of low-level radioactive filter socks from
an abandoned gas station in this tiny town near the Canadian
border. Radiological readings were to be conducted to be sure
the building and soil were back to normal.

Associated Press
U.S. Transportation Secretary Anthony Foxx, second from right, is
flanked by North Dakota Gov. Jack Dalrymple, left, Rep. Kevin
Cramer, second from left, and Sen. John Hoeven, R-N.D., right,
during a meeting on rail safety in Casselton on April 24.

“The reality is, is that we’re moving as fast as we possibly can to
an answer here, but we want to make sure that we’re attacking
this issue with the right solution,” Foxx said after a roundtable
discussion at the Casselton fire department in front of first
responders and other citizens. “And the worst thing we can
possibly do is propose a tank car standard that is inadequate to
the material that is being transported.”

Associated Press
The Dakota Prairie Refinery is shown under construction near
Dickinson on April 9. Construction of the oil refinery near
Dickinson was about three-fourths complete, and most of the
jobs that will be created there had already been filled.
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or more than 50 years,
geologists and oilmen eyed
North Dakota, seeing within

it promise and potential. That promise
and potential lay more than two miles
below North Dakota’s surface within
the stubborn Bakken shale formation
and for 50 years, wildcatters worked to
bring those oil reserves to the surface.
In 2006, they succeeded and that
promise and potential has since
transformed North Dakota into a state
of prosperity.

What followed is now history. The rapid
growth and rural economic resurgence
is nothing short of astounding. Few, if
any, could have predicted the success of
the Bakken and the sheer magnitude of
changes it would bring. Workers came
to the state in droves, available housing
became scarce and roads that once saw
a dozen cars or less had become
congested. From about 2008 to 2013,

the prosperity continued, but it was
perseverance that defined those years
as the state and western communities
worked to keep pace with the record
growth. 

Persevere they have, and this past year
has been marked by a number of
milestones that can sum it up in one
word: progress. From expansions in gas
plants to ribbon-cuttings for bypasses,
western communities and the industry
have celebrated significant milestones
in the state’s journey toward a better
future. 

For the industry, the challenges have
been many. We began the year charged
with the task of reaching aggressive
flaring reduction goals. The NDPC
Flaring Task Force worked diligently for
much of 2013 to identify bottlenecks
that were hindering gas capture and to
present a plan to the North Dakota

Industrial Commission for connecting
more wells. Arriving at a consensus on
these kinds of issues is neither easy nor
“clean,” but it was an effort that is
largely unprecedented for our industry.
Working together we came forth with a
set of recommendations that have since
been adopted and more importantly,
opened up lines of communication
among the upstream, midstream and
service contractors, which has allowed
us to be better partners. The work by
the Task Force in addition to the
increase in gas plant capacity has
helped us stay on track for reaching
our flaring reduction goals.

Another key project for the NDPC this
year has been a comprehensive study of
Bakken crude characteristics. The study
is the most comprehensive of crude
characteristics for a shale play to date.
This information will not only be
incredibly useful to shippers in ensuring

By Tessa Sandstrom
North Dakota Petroleum Council

Associated Press
Various levels of housing construction is seen near the Williston airport on June 12. 

F
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the proper handling and transport of Bakken
crude, but it is has also a standard for Bakken
crude which may pave the way for a Bakken
benchmark.

There have been many other key regulatory
issues that the NDPC has focused on over the
course of the year. One concern that has often
beleaguered the industry and western
communities, however, is roads. 

This is an area where the state is finally
making tremendous headway. The Alexander,
Watford City and New Town bypasses have all
been completed, bringing relief to those

communities to really focus on community
improvement projects, and the four-lane from
Williston to Alexander has been a big step
toward improving traffic along that stretch.
There are still many issues related to county
and township roads that the industry and local
governments must work together to resolve,
but these major projects are visible reminders
that perseverance will pay off.

Many communities, including Alexander,
Watford City and Williston, have passed new or
expanded school projects that will help
accommodate the growing number of families
moving into the state. This is important for the

LAUREN DONOVAN/Tribune 
An employee with Central Specialties directs the unloading of one of 13 petrified stumps unearthed during construction of the Highway 85 bypass on July 13. 

From expansions in gas
plants to ribbon-cuttings

for bypasses, western
communities and the

industry have celebrated
significant milestones in

the state’s journey
toward a better future. 
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state and it’s important for the
industry because we are starting to get
the amenities we need to attract good,
dependable workers and their families,
which will help fill some of the service
jobs open in many of the new retail
establishments that are flourishing in
these busy, vibrant communities.

These are great milestones marking
North Dakota’s progress, but there is
still much more to do to support
western communities. That’s why this

legislative session, the NDPC’s top
priority will be adjusting the oil tax
distribution formula so more oil
revenues are returned to the counties
bearing the brunt of impacts. The
NDPC will kick off these efforts by
pushing to pass an $800 million surge
funding plan that was proposed by
state legislators within the first 30
days of the Legislative Session. 

Returning more of the oil tax revenues
back to the communities is critical

over the next few years as employees
make decisions on whether to make
these communities their home. New
infrastructure will vastly improve the
quality of life in western North Dakota
and benefit the entire state as
communities catch up and continue
their contribution to a growing,
diversified statewide economy.

Few states have been given the
opportunity — especially in the midst
of a stagnant national economy — to

reinvent themselves the way North
Dakota has. In order to capitalize on
that opportunity, however, western
North Dakota counties and
communities need our support. We
urge all producers and service
companies working in North Dakota to
get involved this legislative session
and let decision makers know we are
standing behind our friends and
neighbors in western North Dakota.  ■

LAUREN DONOVAN/Tribune 
Gov. Jack Dalrymple takes a minute to look at a map of the Alexander bypass project on U.S. Highway 85 before a groundbreaking ceremony on April 7.

Returning more of the oil tax revenues back to the communities
is critical over the next few years as employees make

decisions on whether to make these communities their home.
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Services:
• Layout and design of well locations, roads, pipelines,
evaporation ponds, compressor sites and all related facilities.

• Preparation of field maps, documents used in the APD, access
permits, stream crossing applications, flood plain studies,
structural designs, and design plans and specifications.

• Significant experience working in Utah, Wyoming, Colorado,
New Mexico, Montana, Nevada, North Dakota and South
Dakota, Kansas, Oklahoma, Texas.

50 years of surveying and field work, we offer
outstanding service, quality and accuracy.

Intermountain West’s largest provider of land
surveying and civil engineering services for

the Oil and Gas industries.

www.uintahgroup.com
Surveying • engineering • Drafting

LOCATIONS:
Minot, ND • 701-838-2314

Dickinson, ND • 701-483-1135

Sidney, MT • 406-433-9650

Vernal, UT (Corporate) • 435-789-1017

Grand Junction, CO • 970-263-4006

Greeley, CO • 970-506-1544

Wichita, KS • 316-650-4417

Rock Springs, WY • 307-382-3585

Gillette, WY • 307-696-8009

Seminole, TX • 432-955-6100

Bill LaCrosse

Buying and Leasing
Minerals
Bill@EmpireOil.net

P.O. Box 1835
Williston, ND 58802

1-800-774-2845
701-774-2845
Fax: 701-774-3537
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SAFELY MANAGING THE

BY-PRODUCTS OF PRODUCED

CRUDE OIL AND NATURAL

GAS EXPLORATION AND

PRODUCTION.

Over the past year, Aqua Terra Water
Management L.P. has extended its network of
water disposal facilities into North Dakota with
the acquisition of two saltwater disposal facilities
operated by Borejaks Energy Services.

The facilities are located in the heart of the
Bakken shale in Killdeer and Alexander. Safely
and efficiently managing the byproducts of
produced crude oil and natural gas exploration is
the mission of Aqua Terra Water Management
Ltd with their goal to be the first choice for
disposal services across North America.

“We are looking to set the bar in North Dakota for
safety and environmental responsibility,” said
Ryan Tamblyn, Business Development manager
with Aqua Terra.

Aqua Terra currently serves customers
throughout the Canadian provinces of Alberta,
Saskatchewan and British Columbia, as well as
United States producers in the Bakken Shale and
Texas Permian Basin. The company has expanded
its operations from 4 to 15 facilities since it
formed last November.

More recently, Aqua Terra made their entry into
Texas with the acquisition of five saltwater and
brine equivalent facilities in the Permian Basin.

Bregal Partners formed Aqua Terra to serve as an
acquisition platform providing water
management and disposal services to onshore oil
field customers in North America.

Aqua Terra made its first investment through the
acquisition of Four Winds Energy Services, Ltd.,
an independent operator of Class 1B and Class II
water disposal facilities in Alberta, Canada.

Aqua Terra is creating a cross-border solution that
few water management companies can provide.
It’s all part of their business goals in the Bakken.

“Over the past 20 years, producers have handled
most of their products internally”, Tamblyn said.
An increase of Canadian and U.S. regulations
created a “new era of companies” such as Aqua
Terra. This has led their company to the Bakken
to find a niche in the oil and gas play.

“More thorough regulations are good,” Tamblyn
said. “Wemake sure that we exceed the safety and
environmental standards of all areas we operate in.”

Aqua Terra continues to look for opportunities to

expand its operations throughout North Dakota.

Please contact our Business Development

Department for details. Learnmore about Aqua

Terra’s services and facilities by visiting their

website, aquaterrawatermanagement.com,or

calling 1 (888) 538-3967.

Partnering with Producers
Across North Dakota
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1 (888) 538-3967

aquaterrawatermanagement.com
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t the top of the to-do list for
the 64th North Dakota
Legislative Assembly will be

funding for infrastructure improvements
in the state’s oil-producing counties.
The need to be ready for the fast-
approaching 2015 construction season
will drive early action, in particular, on
road and bridge projects.

EmPower North Dakota, the state’s
energy-policy commission,
recommended to lawmakers in August
that adequate funds for coming
construction season be approved within
the first 30 days of the session.

Gov. Jack Dalrymple, in his budget
address on Dec. 3, gave his support to
making infrastructure a first priority. It

follows a pattern start two years ago.

For road work alone, EmPower ND has
proposed spending nearly $1 billion
over the next two years.

Beyond funding for infrastructure
improvements, lawmakers are expected
to tweak existing rules and regulations
that helped make the state number 2

nationally in oil production, behind
Texas and ahead of Alaska and
Wyoming. And, significant legislation
will be offered to address drilling waste,
right of way, landowner rights and
flaring.

Lawmakers will begin work Jan. 6.
House members have until Jan. 19 to
introduce bills, and senators until Jan.

By Ken Rogers for the Tribune

A

MIKE McCLEARY/Tribune
A few of the budget numbers for the upcoming biennium for North Dakota are projected onto a screen during Dalrymple’s budget address.
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Thinking Big...

in the Bakken

Associated Press
Gov. Jack Dalrymple gives his budget address to members of the state Legislature in the House chamber at the state Capitol on Dec. 3.

26. The lawmaking will be limited to 80
days and if all that time gets used, the
Legislature will adjourn April 29.

There were 83 oil-related bills before
the Legislature two years ago. Will there
be that many this session? Yes,

Beyond funding for
infrastructure

improvements,
lawmakers are

expected to tweak
existing rules and

regulations that helped
make the state number

2 nationally in oil
production, behind
Texas and ahead of

Alaska and Wyoming.
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MIKE McCLEARY/Tribune
A front-end loader drives past a row of trucks on Dec. 4 at the Northern Improvement asphalt plant in southeast Bismarck. Early construction funding, if approved by the Legislature,
will give communities a jump start on infrastructure improvements.

according to Ron Ness, president of
the North Dakota Petroleum Council.

One big consideration will be
changing the amount of oil-tax
money returned to cities and
counties in the state’s oil producing
region; money generated by the oil
and gas gross production tax.
Senate Majority Leader Rich
Wardner, R-Dickinson, and other
voices from cities and counties in
western North Dakota want to raises
the percentage of funds returned to
oil-producing areas from 25 percent
to 60 percent.

There’s been growing agreement

that more of those tax dollars need
to go back to cities, counties and
schools in oil-producing counties. A
state-wide poll taken by the
University of North Dakota’s College
of Business and Public
Administration, and commissioned
by Forum Communications Co.,
showed 49.7 percent of those
responding felt a greater share of
the funds should go west.

Gov. Dalrymple included the increase
to 60 percent in his executive
budget. He also said that in two
years the infrastructure demand will
have begun two “level off” and he
would then ask for a “phase down”

in the percentage.

The Petroleum Council agrees more
money needs to be returned to the
west. “What the actual numbers are
aren’t key,” says Ness, suggesting
that the actual percentage returned
may be the point of debate.

Dalrymple’s executive budget, in
responding to a wide range of needs
in the oil patch, included $2.2
billion in one-time spending for
infrastructure — schools, roads,
housing. The governor wants to add
19 positions in the Department of
Health to address environmental
concerns, 22 more slots in the Oil

and Gas Division of the Industrial
Commission and another 50
positions at various levels of law
enforcement.

Dalrymple’s proposed budget raises
money available to the Outdoor
Heritage Fund from $30 million to
$50 million.

EmPower ND, whose members
represent all of the state’s energy
industries, has proposed a
comprehensive oil-related strategy
for lawmakers that includes efforts
in five areas: infrastructure,
workforce, research and
development, regulatory

One big consideration will be changing the amount of oil-tax
money returned to cities and counties in the state’s oil producing
region; money generated by the oil and gas gross production tax. 
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MIKE McCLEARY/Tribune
Gov. Jack Dalrymple, right, walks to the podium in the North Dakota House of Representatives on Dec. 3  to give his state budget address, escorted by legislators, from left, Rep. Peter
Silbernagel, R-Casselton, Sen. Gary Lee, R-Casselton, Senate Majority Leader Rich Wardner, R-Dickinson, and House Majority Leader Al Carlson, R-Fargo.

environment, and energy growth incentives.
Much of what’s been recommended is
expected to be turned into legislation by the
Interim Energy Development and
Transmission Committee, which Wardner
chairs.

Additional highlights are:
— Development of regional planning
authority for infrastructure.
— Creating a trigger increase local funding
when oil-fund balances hit certain amounts.
— Continue incentives for increased
housing.
— Support job and workforce safety
training.
— Continue support for research and
development, including commercial

deployment of carbon capture technologies
and developing petro- and bio-chemical
industries.
— Make a North Dakota case of energy
regulation in the face of expected
Environmental Protection Agency efforts to
increase regulation.
— Encourage North Dakota-based solutions
to manage waste from energy production,
including radioactive waste.
— Incentives for value-added industries and
expanding natural gas markets.
— Incentivize the co-location of energy-
related infrastructure in the same right-of-
way.
— And support a sales tax exemption for oil
gathering lines.

EmPower ND, whose members
represent all of the state’s

energy industries, has
proposed a comprehensive

oil-related strategy for
lawmakers that includes

efforts in five areas:
infrastructure, workforce,

research and development,
regulatory environment, and

energy growth incentives. 
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Associated Press
Freshman Sen. Erin Oban, D-Bismarck, poses for a photo at the state Capitol in Bismarck on Dec. 2. North Dakota lawmakers were preparing for the 2015 Legislature that week,
learning their committee assignments, listening to briefings, filling out forms and getting assigned desks which will serve as their home away from home over the next several months.

The Health Department also is in the process of
digesting recently completed study of radioactive
waste associated with oil-drilling. In particular,
the study aims at addressing safe disposal of
radioactive waste. Expectations are that the
Health Department will propose raising the
radioactive threshold for disposal within certified
landfills.

Oil-related legislation can be authored by
individual lawmakers as well, often in response
to constituent concerns. It’s likely individual
lawmakers will offer legislation on landowner
rights, well site reclamation, enforcement of
regulations, transportation safety issues and

other concerns driven by events in the news.

Bills must be acted on the chamber of origin by
“crossover” — March 11. That will set the stage
for the real work on most legislation.

The overall executive budget proposal set out by
Gov. Dalrymple hit $15.72 billion, a record. It
includes a 5.4 percent increase in general fund
spending.

Parties involved in the budget preparation say
the present lower price of crude oil was taken
into account.  ■

The overall executive
budget proposal set out
by Gov. Dalrymple hit

$15.72
BILLION,

a record.
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Harsh weather, long hours and hard work in the Bakken puts your work
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Don’t get caught out in the cold this winter.
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TOM STOMME/Tribune
Work on the truck bypass around the city of Williston in 2012 is one of many recent road
projects built to meet infrastructure demand. The temporary bypass is 16 miles in length
and was constructed on the west side of Williston using existing country roads. Early
construction funding, if approved by the Legislature, will give communities a jump start on
infrastructure improvements.

• Total budget: $15.72 billion
• General fund expenditures: $7.23

billion
• 5.4 percent annual increase in

appropriations over 2013-15,
approved total of $6.86 billion

Estimated reserves
as of June 30, 2017
• $1.24 billion Strategic Investment

and Improvement Fund
• $1.1 billion Foundation Aid

Stabilization Fund
• $686 million Budget Stabilization

Fund
• $97 million general fund balance

Western North Dakota
infrastructure
• $3.74 billion total
• $1.7 billion for gross production

tax revenue
• $1.35 billion for state roads
• $300 million for hub cities:

Williston, Dickinson, Watford City
and Minot

Tax cuts
• $250 million property tax

buydowns
• $100 million individual income

taxes
• $25 million corporate income

taxes
• $23 million county mill levy

decreases
• $10 Homestead Tax Credit
K-12 education
• 3 percent annual increase in per-

student payments totaling $104
million

• $300 million school construction
revolving loans

• $14.8 million rapid school
enrollment grants

Higher education
• $145 million in capital projects
• $114 million additional funding

for formula funding payments to
colleges and universities

• Tuition freeze for two-year
colleges

• Increase in merit-based
scholarship limit from $6,000 per
student to $10,000

Water projects
• $150 million Red River Valley

Water Supply Project
• $120 million Western Area Water

Supply Authority
• $100 million Southwest Pipeline

Project
• $100 million grants and loans for

Grand Forks water treatment plant

Flood protection
• $110 million for Minot-area flood

protection
• $69 million for Fargo flood

protection

Conservation
• $50 million for Outdoor Heritage

Fund
• $30 million for state parks

Law enforcement
• $30 million for a new Missouri

River Correctional Center in
Bismarck

• $27.5 million for new Law
Enforcement Training Academy in
Bismarck

• $20 million law enforcement
grants for western North Dakota

• 19 new Bureau of Criminal
Investigation staff

• 13 new parole and probation
officers for the Department of
Corrections and Rehabilitation

• Four new Highway Patrol troopers
for western North Dakota

Staff
• 287 total new staff
• 19 new North Dakota Department

of Health staff
• 22 new Oil and Gas Division staff
• Eight new Public Service

Commission staff

BY THE NUMBERS
Gov. Jack Dalrymple unveiled his proposed 2015-17

executive budget Dec. 3 to the North Dakota Legislature.
Here’s a by-the-numbers look at what was proposed:
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By Dan Sharp for the Tribune

he surge in shale oil
production is having a

steady, profound effect on United
States crude oil and natural gas
supply. In a late-October 2014
report, the United States Energy
Information Administration (EIA)
announced that domestic oil
production had reached a 30-year
high with daily production averaging
just below nine million barrels
(MMbd). (North Dakota now

accounts for about 14 percent of
the country’s total output — second
only to Texas.) 

Perhaps even more significant is the
impact shale oil is having on the
need for foreign imports. In the
same report, EIA said daily crude oil
imports are down almost 5 percent
compared to 2013 levels. That
figure leads one to believe what oil
people have been saying for the

past few years ... allowed to develop
at its current pace, shale oil could
lead the country to oil self-

sufficiency by 2020. And, with the
U.S. now the world’s leading natural
gas producer, a strong natural gas

Associated Press
An oil jack pump sits in front of the infamous stadium used by the Permian High School football team in Odessa, Texas, in March. Texas’ Permian Basin continues to lead all
U.S. plays in crude production, which is more than 1.7 MMbd or more than 20 percent of U.S. production.

T
North Dakota now accounts
for about 14 percent of the

country’s total output —
second only to Texas.
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We have what it
takes to get the job
done professionally

and safely.

Roustabout Services
• Roustabout Production Crews
• Battery Crews/New Construction
• Backhoe/Bobcat services
• Rig Trenching
• Pit Liners
• Welders
• Equipment/Parts Delivery
• Environmental Clean-Up

(Saltwater and oil)

Killdeer, ND - 701-764-6430
or 701-226-6226 or 226-9871

K & R Ajax
Division
• Ajax
• Waukesha
• Arrow
• Honda
• Any oilfield engine
• 8 field trucks
• Great line of parts
24 Hour Service
701-260-4385

K & R Well
Service
• Experienced rig crews

and consultants
• 4 Workover rigs
• Supply all your down

hole needs
Rig Pusher
701-300-0289

K & R Roustabout Killdeer, ND • 701-764-6430

Our highly skilled, experienced crews at K&R Roustabout construct tank batteries, set
pumping units, and help you maintain your wells throughout North Dakota, Montana
and South Dakota. All of our field foreman have 30 plus years of experience. We have

a full time Safety Coordinator, PEC Safeland, 1st Aid & CPR instructor on staff.

export industry is within sight (given
some major regulatory changes.)

Horizontal drilling and hydraulic
fracking are gradually becoming the
industry’s exploration and production
norm. According to EIA, about 60

percent of U.S. domestic production
now comes from Bakken-like
formations using Bakken-bred
techniques. Tight shale now accounts
for about 30 percent of the country’s
natural gas production — that share

will arise to almost one-half in the next
20 years.

The transformation of the oil and gas
industry is at full gallop and has few
parallels in American economic history.
Here’s a sampling of what’s happened

during the past year in three important
areas.

Looking westward
The Association of American Railroads
(AAR) reports that during the January

Image courtesy of U.S Energy Information Administration
Although two separate formations, the Marcellus and Utica shale plays are being
developed by some of the same companies and use horizontal drilling and fracking
technology. The Marcellus is the nation’s premier natural gas producer. 

According to EIA, about

60 PERCENT
of U.S. domestic production now

comes from Bakken-like formations
using Bakken-bred techniques.
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through October 2014 period, more
than 672,000 rail cars loaded with
crude oil or petroleum products were
shipped over American tracks. That
volume is up more than 13 percent
from the same 10-month period one
year earlier. AAR says the increase is
directly related to the production
increase in North Dakota’s Bakken play
where pipeline takeaway capacity is
severely limited.

North Dakota’s Bakken-led production
topped the 1 million barrels per day in
December 2013. Not quite a year later,
production was approaching 1.2 MMbd
— an increase of nearly 20 percent. As

the days pass, more and more Bakken
crude is finding its way southwest to a
state where daily production is
dwindling: California.

California currently produces
something more than 530,000 MMbd
— down from the one million barrels
per day in the mid-1980s. Historically,
the state has relied on in-state sources
(both on-shore and off-shore) for its
supply stocks. (Most of its refined
products are marketed within its
boundaries.) However, for every barrel
of crude it produces, the state’s
refiners must import two to meet its
demand. In recent decades, California

Associated Press
A warning placard on a tank car carrying crude oil is seen on a train idled on the tracks near a crude loading terminal in Trenton, N.D., on Nov. 6, 2013. During January-October 2014,
more than 672,000 rail cars loaded with crude oil or petroleum products were shipped over American tracks.

North Dakota’s Bakken-led
production topped the 1 million

barrels per day in December
2013. Not quite a year later,

production was approaching 1.2
MMbd — an increase of nearly
20 percent. As the days pass,

more and more Bakken crude is
finding its way southwest to a

state where daily production is
dwindling: California.
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Associated Press
The ConocoPhillips oil refinery is seen in Rodeo, Calif., on March 5, 2010. For every barrel of crude California produces, the state’s refiners must import two to meet its demand.

has come to rely on South American
and especially Alaskan North Shore
imports to shore up its needs. Now,
Bakken crude is becoming more
prominent.

Rail shipments of Bakken crude to
California refiners began in June
2010. Two years later, Bakken crude
(via Pacific Northwest ports) began
reaching California by barge. During
2013, approximately 2.7 million
barrels of Bakken sweet crude was
imported into the state and blended
with heavier supplies — roughly
half-rail and half-barge transported.
According to the California Energy
Commission, shipments by barge are
now accounting for more than 60
percent of Bakken imports. January
through June 2014 Bakken

shipments totaled 1.6 million barrels
and are expected to reach 3.5
million barrels by year’s end.

Ten rail-to-barge crude oil terminals
are now in various planning stages
in Oregon and Washington State.
They will transfer Bakken crude from
both North Dakota and Montana. In
September 2014, the Kern County,
Calif., Board of Supervisors approved
Dallas-based Alon USA Energy’s
application to construct a new crude
oil off-loading facility at its
Bakersfield refinery. The company
says the facility, which will be
operational in late 2015, will blend
Bakken crude with Texas crude and
Canadian oil sand supplies at the
73,000 barrel per day refinery. 

Image courtesy of Alon USA Energy
Alon USA Energy’s Bakersfield Refinery has recently received approval to expand
its rail off-load facilities to accommodate more Bakken crude oil. Bakken deliveries
to California are expected to top 3.5 million barrels in 2014.

Rail shipments of Bakken crude to California refiners began in June 2010. Two years
later, Bakken crude (via Pacific Northwest ports) began reaching California by barge.
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Major Drilling - New TXD Rigs

Contact:
Jon Tedrick 320-630-3636

jon.tedrick@majordrilling.com
Frank Hight 801-560-8342

frank.hight@majordrilling.com

Preset surface casing for oil rigs • Range 3 capacity
Salt Water injection wells to 6000 feet depth

www.majordrilling.com

Image courtesy of Ohio Department of Natural Resources
Chesapeake Energy has been the most active driller in Ohio’s Utica shale play. In October,
Chesapeake sold a substantial part of its holdings to Southwest Energy. 

Texas continues to outpace
everyone else
While oil and gas production from tight
shale formations are gaining
momentum around the country, none
are the match for Texas. On October
30, the Texas Railroad Commission (the
agency that regulates the state’s oil
and gas industry) reported that oil
production through August 2014 was
24 percent higher than the same
period one year earlier. Daily
production is forecast to top 3.4 MMbd
by year’s end. Two Texas plays account
for the bulk of the state’s production.

Texas’ Permian Basin continues to lead
all U.S. plays in crude production,

which is more than 1.7 MMbd or more
than 20 percent of U.S. production. In
November 2014, slightly more than
one of every three drilling rigs
operating on-shore were located in one
of the six primary Permian Basin
formations. More than 100 new drilling
rigs have been added in 2014 alone,
bringing the total to 560. According to
EIA, 60 percent of Permian Basin rigs
are horizontal.

However, the basin’s robust drilling
frenzy has led to a problem all too
familiar to North Dakota production
companies — a shortage of takeaway
pipeline capacity. Nearly all of the
basin’s production is directed to

The basin’s robust drilling frenzy has led to a problem all too familiar to North Dakota
production companies — a shortage of takeaway pipeline capacity. Nearly all of the basin’s
production is directed to refineries in or near the basin, or on the Gulf Coast — several of

which have been out of service for more than a year for major repairs and upgrades.
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refineries in or near the basin, or on the Gulf
Coast — several of which have been out of
service for more than a year for major
repairs and upgrades. The bottleneck will be
partially alleviated in 2015 when two new
pipeline expansions will come on-line.

The Eagle Ford Shale underlies 24 south
Texas counties and adjacent parts of Mexico.
In 2011, EIA estimated the shale to contain
three billion barrels of technically
recoverable crude oil and some 50 trillion
cubic feet of natural gas. Where 2007
production was about 20 thousand barrels
per day (from vertical wells), the play
surpassed the one million barrels per-day
milestone in September 2013. Just one year
later, production reached the 1.5 million
barrel per day milestone. 

The play’s mid-November 2014 rig count
totaled 275 — 90 percent of which were
horizontal. In August 2014, Woodlands,
Texas,-based Anadarko Petroleum
Corporation, one of the plays largest players,
announced a $442 million joint venture with
KKR & Co. The deal will result in 500
additional wells over the next five years.

Two standout eastern plays
Although separated by several thousand feet
of sediments, the eastern U.S. Marcellus and
Utica shale formations are often referred to
as a single play. Both are being exploited by
some of the same companies, using the same
horizontal drilling a fracking technology, and
their production is often transported with the
same infrastructure. And, while they are
distinctly different, they are both enjoying
success similar to North Dakota and Texas —
albeit on a smaller scale.

The Utica shale, which underlies portions of
Ohio, Pennsylvania, West Virginia, New York,
and Quebec, is thought to contain almost a
billion barrels of recoverable oil, 38 trillion
cubic feet of natural gas and some 208
million barrels of natural gas liquids. To date,
the most extensive development has been in
eastern Ohio counties where Chesapeake
Energy is the most active driller. (In October
2014, Chesapeake announced a $5.38
billion sale of a substantial part of its Utica
and Marcellus holdings to Houston-based
Southwest Energy.)

The Utica is a relative newcomer to the

horizontal drilling fray. In fact, EIA just
started including the play in its monthly
production reports in mid-2014.  Just a few
years ago, the number of rigs operating here
could be counted on the fingers of one hand.
That’s quickly changing. Through mid-
November 2014, the play was producing
50,000 barrels of oil per day — not North
Dakota or Texas numbers — but still
impressive when one considers output has
more than doubled since the beginning of
the year. 

Natural gas production increases are even
more staggering. Daily Utica production now
stands at almost 1.7 billion cubic feet per
day — almost eight times higher than one
year ago. While most activity has been in
Ohio, Royal Dutch Shell recently announced
promising results in test wells drilled on the
Pennsylvania-New York state line area. Also,
more activity is underway in northern West
Virginia.

The Marcellus is primarily a natural gas
producer — something it does very well.
Thought to be the world’s second largest
natural gas reservoir, the Marcellus underlies
a wider area than the Utica and has
production concentrated mostly in central
Pennsylvania. The shale is now the nation’s
top natural gas producer. EIA places current
daily production at 16 billion cubic feet –
almost one-fourth of the country’s domestic
daily amount.

Pipeline takeaway expansion this year is just
as noteworthy as the meteoric growth of
Marcellus natural gas production. Multiple
pipeline expansion projects will deliver more
natural gas to eastern markets and help
stabilize large winter natural gas price
swings. Two new projects — the New York-
New Jersey Expansion Project and the Texas
Easter Expansion Project — have added
about two billion cubic feet per day of
deliverability to New York State and
Manhattan. 

Two recently announced projects will, if
approved, add another 1.5 billion cubic feet
per day for New Jersey and northeast states
supply. They include the Algonquin
Incremental Market Project (projected in-
service November 2016) and the PennEast
Pipeline Project (in-service November 2017).
■

Image courtesy of U.S Energy Information Administration
Texas now produces more than 3.4 million barrels of oil per day —
about 38 percent of domestic supply. Two plays — the Permian Basin
and the Eagle Ford — are responsible for the bulk of the state’s
production.

Pipeline takeaway
expansion this year is just

as noteworthy as the
meteoric growth of

Marcellus natural gas
production. Multiple
pipeline expansion

projects will deliver more
natural gas to eastern

markets and help
stabilize large winter

natural gas price swings.
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he photographs were enough
to send chills down the spine
of anyone living near or along

a railroad track: A fireball of churning
flames rolling skyward, thick black
smoke bellowing. 

The scene earlier in 2014 was close to
home — Casselton, N.D. — and resulted
when grain cars from one train derailed,
colliding with parked railcars carrying
Bakken crude oil destined for a refinery. 

Coming on the heels of a deadly
derailment in Canada, the Casselton
derailment raised additional questions
regarding the safety of handling and
transporting Bakken crude oil, as well
questions about the oil itself. 

Those two derailments, and others, have
people within the oil and transportation
industries, safety experts, local, state and
federal agencies, environmental and

human health experts and the public
asking questions; trying to come up with
answers regarding the safety of getting
Bakken crude oil out of North Dakota to
refineries elsewhere in the United States. 

It’s an emotional issue. 

And it’s a complex one. 

It raised questions about the chemical
makeup and nature of Bakken crude oil
with many concerned that its very nature
makes it more susceptible to fires and
explosions. 

Prior to the Casselton derailment, the
U.S. Department of Transportation (DOT)
Pipeline and Hazardous Materials Safety
Administration (PHMSA) began testing
Bakken crude oil.

Initial efforts in Phase I in August
through October 2013 focused on

determining and verifying its hazard
classification, as well as ensuring it was
in the proper category for railcar
packaging. The first tests analyzed flash
point with the next testing including
flash and boiling points. 

November 2013 analysis included flash
and boiling points, American Petroleum

Institute specific gravity standard, Reid
vapor pressure, gas and liquid

composition, water and sediment
content, sulfur, hydrogen sulfide,
benzene, toluene, ethylbenzene, and
xylene content. 

Phase II testing from February through
May 2014 expanded to include Bakken
crude oil chemical characteristics, testing
flash and boiling points, Reid and true

vapor pressure, gas and liquid
composition, sulfur, benzene, toluene,

By Patricia Stockdill for the Tribune

Associated Press
A BNSF Railway train hauls crude oil west of Wolf Point, Mont., on Nov. 6, 2013.

T

Initial efforts in Phase I in August through
October 2013 focused on determining

and verifying its hazard classification, as
well as ensuring it was in the proper

category for railcar packaging. The first
tests analyzed flash point with the next

testing including flash and boiling points. 
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ethylbenzene, and xylene content, and
corrosion. PHMSA analyzed 135 samples
altogether from throughout the Bakken
play during those eight months. 

The North Dakota Petroleum Council
commissioned the petroleum and
petrochemical consulting firm Turner,
Mason, & Company and SGS
Laboratories, a 135-year-old testing and
inspection company, for a Bakken Crude
Quality Assurance Study. More than 150
samples were taken between March 25,
2014 and April 24, 2014 and analyzed
for the same properties and composition
as the PHMSA study. 

Both studies confirmed what is already
known: Crude oil extracted from North
Dakota’s Bakken Oil Play is a light, sweet

crude, meaning it is low in sulfur
(therefore, sweet) and light because of it
higher concentrations of light-end
hydrocarbons. Its quality is as good, if
not better, than West Texas Intermediate
(WTI), the industry standard for light,

sweet crude. 

In general, results from the two studies
showed similar physical and chemical
properties for Bakken crude, described
Energy & Environmental Research Center
(EERC) senior research manager Chad
Wocken, Grand Forks. 

The bottom line is Bakken crude is ideal
for refineries configured to produced
gasoline, diesel fuel and jet fuel from
light, sweet crude. When designed to
refine Bakken crude, it’s cheaper to
produce than heavy crude because the
molecules don’t have to be broken down.

However, those refineries geared towards
operations using Bakken crude are
located several hundred and even more

than a thousand miles from the
windswept North Dakota landscape.

It means it has to either get there by
pipeline or train. 

While data results from the two studies
were similar and within parameters for
light, sweet crude, the studies drew two
different conclusions. “The study
confirmed that Bakken is a light, sweet
crude with low corrosivity, and that it
may be hauled safely using existing DOT-
111 tank cars under current federal
specifications,” stated the Bakken Quality
Assurance Study by Turner, Mason, and
Co. 

The PHMSA study concluded: “…we
conclude that while this product does not
demonstrate the characteristics for a

flammable gas, corrosive liquid or toxic
material, it is more volatile than most
other types of crude which correlates to
increased ignitability and flammability.”

The analysis and methodology were
similar, the characterization was similar,
but the conclusions are different.

Wocken explained that the Turner, Mason,
and Co. study looked at Bakken crude oil
as a light crude oil in relation to other
light crude oils, while the PHMSA study
compared Bakken crude to other crude
oil. 

Associated Press
A BNSF Railway train begins its ascent into Glacier National Park as it travels toward the Pacific Coast near Chester, Mont., on Nov. 7, 2013. As common as the mile-long trains have
become across the U.S. and Canada, dozens of officials in the towns and cities where they travel say they are concerned they are not adequately prepared to handle an emergency,
whether it is a derailment, a large spill or an explosion like those in Canada in July 2013 or another in Alabama in November 2013. Railroad officials say that despite the high-profile
accidents, transporting oil by trains is safe and that they also have crews stationed around the country to respond to emergencies.

Associated Press
This photo provided by Cass County Commissioner Ken Pawluk shows a train derailment
and fire west of Casselton, N.D., Dec. 30, 2013.

Both studies confirmed what is already known:
Crude oil extracted from North Dakota’s
Bakken Oil Play is a light, sweet crude,

meaning it is low in sulfur (therefore, sweet)
and light because of it higher concentrations of
light-end hydrocarbons. Its quality is as good, if
not better, than West Texas Intermediate (WTI),

the industry standard for light, sweet crude. 
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The study concluded: “The high volatility
of Bakken crude oil, and its identification
as a “light” crude oil, is attributable to its
higher concentrations of light-end
hydrocarbons. This distinguishes it from
“heavy” crude mined in other parts of the
United States.” 

The PHMSA study went on to state that
the long distances Bakken crude is
shipped via rail, the significant volume

being shipped and the fact that it’s
typically shipped via 100-car unit trains
make it more susceptible to incidents. 

The use of heavy crude oil dates back to
the peak in U.S. oil production prior to
the influx of light crude and the ability to
fracture it from within tight shale rock
formations in the drilling process. 

It’s the refining technology developed

years ago of cracking or breaking up the
longer molecules of heavy crude oil that
made it possible to use it to produce
gasoline and diesel fuel. “We would not
have any gasoline in the country if we
wouldn’t have been able to break up
(crack) the longer molecules of heavier
crude (in the refining process),” North
Dakota Petroleum Council vice president
Kari Cutting said. 

That ability enabled refineries to use
heavy crude. Today, though, 60 percent of
U.S. oil production is light crude, Cutting
explained. With high domestic production
of light crude oil some refineries are
undertaking the massive investment to
reconfigure their facilities to accept light
crude from the Bakken and elsewhere in
the U.S. 

On March 6, 2014 an amended DOT
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Emergency Order required all rail
shippers to test products from the
Bakken to ensure proper classifications
of the oil within federal regulations
before it’s transported. The intent was to
ensure shippers properly classified crude
oil for transportation and to quantify the
range of physical and chemical
properties. 

Both studies point out the need to learn
more about not just Bakken crude oil but
oil in general from tight, shale oil plays,
Wocken said. Much more needs to be
learned about the characteristics of oil
extracted from tight shale plays to help
develop standards specifically relative to
its safe transportation and handling. 

EERC is participating in a scoping study
that in its first phase would analyze
existing data and develop a
comprehensive sampling and analysis
plan specific to tight shale crude oil.
Phase II would collect samples and
conduct comprehensive analysis. 

There is information we know about light
crude oil in general, Wocken concluded,
and studies are underway to learn more.
In the meantime, he suggested industry
and regulators implement best practices
for conditioning oil for transportation
available based on current knowledge.
■

Associated Press
A train carrying crude oil heads west through the small town of Shelby, Mont. on Nov. 7, 2013. 

The North Dakota Industrial
Commission has approved new
regulations to address concerns
regarding safe transportation and
handling of North Dakota’s Bakken
light crude oil. 

The new regulations become effective
April 1, 2015. 

The executive order for IC Order
#25417 requires that Reid vapor
pressure can’t exceed 13.7 pounds per
square inch (PSI), which exceeds the
national standard of 14.7 PSI for

stability. Winter blend gasoline has a
Reid vapor pressure of 13.5 PSI for
comparison. 

Not all oil producing states follow
North Dakota’s regulations requiring
separation of the oil, water, and gas
that are produced from a well hole,
said Patrick Bartell, Valin Corp. Oil and
Gas Division vice president of sales.
The company measures and verifies
the amount of oil coming out of the
ground and can separate the gas, oil,
and water.
— Patricia Stockdill

Regulations OK’d to
reduce crude volatility
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n today’s economic world
there appears to be a shift or
division, or even perhaps a

distraction, when discussing industry,
jobs and the general economy. One
person will claim several hundred jobs
were added in a quarter while being
interrupted by someone citing more
were lost. Another will talk about small
business shrinking only to be told it is
because of health care costs. And in
the world of energy, advancing a
discussion on the economy is nearly
impossible without being detoured into
emotional topics like the environment
and safety. Discourse gridlock.

Although robust debates and lively
discussion are necessary to advance

society and civilization, there are times
where words have lost their meaning
and action is needed. Periods
throughout history have shown how
capitalists have surfaced with
groundbreaking ideas, resources and
mass networking abilities. From Henry
Ford to Steve Jobs, the idea and
philosophy of capitalism builds
communities and allows individuals the
opportunity to have an opportunity.
And right now, it appears at least in
North Dakota, that time in history has
emerged once again. 

Stepping back and looking at North
Dakota and what has transpired over
the past 30 years, it is safe to say the
state has demonstrated with their

actions, they embrace capitalism.
Private mineral rights, business-
friendly regulations, the Bank of North
Dakota, North Dakota Mill and
Elevator and other oddities and
anomalies add to the Dakota style of
economic regulations and policy. These
are examples of how the state has
taken manageable risks and public
opinion to shape and adapt in a
national or global marketplace through
the years. 

Look around the state at the level of
investment and commitment from
major companies and investors across
a variety of industries. Dakota Prairie
Refinery, Dickinson, ($300M), Three
Affiliated Tribes Gas Plant, New Town

($300M), Northern Plains Nitrogen,
Grand Forks ($1.7B), CHS ($2.3B)
and Badlands NGL ($3.2B) just to
name a few. Sanford Health is an
excellent example of a major non-ag,
non-energy, company investing into
North Dakota’s future. 

Not only are emergency services and
healthcare social staples in community
building, but Sanford is showing
confidence in the Bakken’s economic
future by investing in multiple
communities across the state. From
the temporary construction jobs
created to permanent employees, it
only scratches the surface of how
capitalism works. 

By Jason Spiess for the Tribune

I

Associated Press
A natural gas burn off flare is seen near Watford City on June 12. “Flaring is something we have been focused on for quite a while,” said Russ Rankin, regional manager, Statoil.
“We’ve been working with ONEOK to try and give them as much information as we possibly can, but we struggle like everyone else with having enough workforce out there,
enough construction time, so it’s not something that happens overnight.” 
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Now, just for a moment, think of all the
heating and cooling service work,
window washing, truckers delivering flu
vaccines and other supporting services
affiliated with all the above. Suddenly,
Sanford’s $800 million dollar investment
under construction on the eastern side of
the state in Fargo not only shows the
ripple of capitalism across the region,
but it paints a picture of how the billion
dollar investments in energy and ag can
send waves of capitalists throughout the
country. 

In discussing the foundational layers of a
community, health care and emergency
services are necessities. Another is
transportation. Matt Rose, executive
chairman, BNSF, sees the level of
capitalism in the Bakken and is blown
away.

“We’ve never seen growth in a state like
we are seeing today. We’ve seen the
Transcontinental Mainline, the coal route

the Powder River Basin coal route being
developed in this country, but we’ve
never seen growth quite like we are
experiencing,” Rose said. “We are
committed to spending the capital to
hiring the people to handle all the
business growth.”

Furthermore, Rose said the $5 billion
dollar investment from BNSF is setting
records within their company and
industry. 

“That’s the largest investment and record
of anytime ever for any railroad in the
United States and the free world,” Rose
said. “I remember back in the day, during
the former BN (Burlington Northern)
days, the entire company would only
spend $750 million dollars, and we are
spending $390 million just in this state
(North Dakota) alone.”

Rose’s vision and observations carry well
beyond BNSF, too. He sees the impact of

energy, ag and transportation working
together in order to try and keep up with
today’s capitalists salivating to get into
North Dakota and move their products to
market.

“We’ve got 150 development projects
happening in North Dakota,” Rose said.
“So if anyone thought you (North
Dakota) were putting the wall up and
there was no more business, well, there
are 150 new businesses coming to North
Dakota on our railroad alone that we’ve
added since 2009. And that just
continues, we are adding more and
more.”

Another company who understands the
natural logistics of capitalism is ONEOK
Partners. ONEOK Partners is the largest
independent operator of natural gas
gathering and processing facilities in the
Williston Basin, with a natural gas
gathering system of more than 6,500
miles and more than 3 million net acres

where production is dedicated to its
systems, according to Brad Borror,
communication manager, ONEOK
Partners. 

“Since 2010, ONEOK Partners has
constructed, or is constructing, 11 new
natural gas processing plants and related
natural gas gathering infrastructure
across its operating footprint —
including eight in the Williston Basin,
where the partnership’s natural gas
processing capacity in the region is
expected to increase to approximately
1.2 billion cubic feet per day (Bcf/d) in
the third quarter 2016 following the
completion previously announced
projects in the region by the end of
2016, compared with 2010,” Borror
said. 

Much of the quick and substantial
investment into natural gas is one piece
of a three part plan to eliminate flaring
in North Dakota. What was once

PAUL FLESSLAND/For the Tribune
“We’ve never seen growth in a state like we are seeing today,” said Matt Rose, executive chairman of BNSF. “We’ve seen the Transcontinental Mainline, the coal route the Powder River
Basin coal route being developed in this country, but we’ve never seen growth quite like we are experiencing. We are committed to spending the capital to hiring the people to handle
all the business growth.”

That’s the largest investment and record of anytime ever
for any railroad in the United States and the free world.
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considered a black mark on natural gas
by many is now a reminder that public
private collaborations are motivating
capitalists to develop solutions to reduce
the oil field’s vertical flames. Statoil is
one company working with ONEOK to
reduce the amount of flared gas. 

“Flaring is something we have been
focused on for quite a while, we’ve been
working with ONEOK to try and give
them as much information as we possibly
can, but we struggle like everyone else
with having enough workforce out there,
enough construction time, so it’s not
something that happens overnight.” said
Russ Rankin, regional manager, Statoil.

Once the gathering issue is under
control, the next opportunity for
investment is in infrastructure.

“We are really focused on using
compressed natural gas (CNG) as an
alternative fuel source for our drilling
and fracking operations,” Rankin said.

“There are economic benefits when you
look at the price of diesel and the price
of natural gas. But there are some
challenges, for example, there is only one
CNG station in North Dakota and it’s in
Dickinson. I think that might have even
closed down (to the public). So in order
to make this thing a full scale operation
and really get more people involved than
just our industry, we are going to have to
increase the infrastructure.”

Statoil has experience with using CNG in
a box, which, according to Rankin takes
natural gas from the wellhead,
compresses it, runs it through a
processing plant that takes out the
natural gas liquids, then compresses the
stripped gas with another compressor
which then is transported by high-
pressure tube trailers.

Rankin added one double-edged trend in
this CNG conversion is the end users. He

believes there needs to be more
customers in order to advance this
natural gas movement, but other areas
may see immediate benefits.

“Currently we only have six drilling rigs
and one frac fleet working full time, so
more and more opportunities for
different things,” Rankin said. “Things
that I might think about are asphalt
plants, potentially fertilizer plants, you
know there is a lot of opportunity with
(capturing) this flared gas.”

Rankin warned it can be resource
intensive and may take more than one
party to make this happen. Rankin they
have entered into a working arrangement
with GE on several projects and are very
happy with the progress.

Borror sees the Bakken and natural gas
continuing to be flush with resources for
economic opportunity. 

“With an industry goal to reduce natural

gas flaring to five to ten percent of total
production in 2020 in North Dakota, we
will continue to commit resources to
building critical infrastructure in the
Williston to meet this goal,” Borror said.
“The completion of several natural gas
processing plants currently in various
stages of construction, further
demonstrate our commitment to this
cause.”

With all that money and major
companies playing the Bakken’s sandbox,
one can easily wonder if anyone can get
in the game. John Harju, associate
director for Research at the University of
North Dakota Energy & Environmental
Research Center (EERC), thinks the
natural gas play is still up in the air
because the costs have yet to be defined.

“At the end of the day, attrition rate is
very high,” Harju said. “The natural gas
liquids sector is economically challenged

at this time.”

Harju referenced major energy company
Shell and their decision to scrap their
140,000 barrel per day Gulf Coast GTL
project due to costs and market
uncertainty over the long-term spread
between gas and diesel prices.

“The numbers are tough night now. Shell
is not a small company; they have
resources,” Harju said. “So when you
consider the plant would have been close
to the distribution points eliminating as
much geographical challenges as possible

with an abundance of natural gas right
there and the numbers still didn’t work.
It’s an economical challenged sector.” 

Economically challenged. To many big
time capitalists those are words of
motivation. Now their only issues are
time and cash flow and how to
orchestrate the two. One timeless piece
of history has shown that innovators and
entrepreneurs are able to use their elbow
grease, stretched resources and
intellectual powers through economic
hurdles and regulatory roadblocks to
build new societies and culture.  ■

MIKE McCLEARY/Tribune 
Matt Rose, BNSF chairman and CEO, talks about the future of railway transportation and
oil during the annual Williston Basin Petroleum Conference on May 21 at the Bismarck
Civic Center.  

MIKE McCLEARY/Tribune 
Terry Spencer, center, president and CEO of ONEOK Partners, is greeted at a reception in
Memorial Hall at the state Capitol in Bismarck on July 30 after he announced the energy
companies plans to build a natural gas plant in northeast McKenzie County.

With all that money and major
companies playing the Bakken’s
sandbox, one can easily wonder
if anyone can get in the game.
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Kathy Neset, president, Neset Consulting Services
“The million barrels is significant as a milestone on the record books, but it also
speaks to the significance of the Bakken as a world class play. We believe this
milestone is a very important symbol for the Bakken and the state.”

Ed Schafer, former North Dakota Governor, current Continental Resources
Board of Directors member
“You start to see companies centralize the drilling,” Schafer said. “Where you used to
have ten holes all over the country side with trucks and everything else making there
way there, you now have one location. These types of changes in the industry have
huge reductions on environmental issues and also allows the oil companies to reduce
the cost of drilling.”

Schafer said the industry is past the exploration phase and into the operational phase
of the cyclical pattern of oil extraction.

“The pad drilling reduces the cost of drilling, but so does the fact that we are in the
operational phase,” Schafer said. “Things slow down a little bit, you start paying
attention to costs, you start paying attention to things you put off before because the
activity was just so strong.”

By Jason Spiess for the Tribune

eyond the growing success of oil and gas companies, other industries are seeing success thanks to the Bakken ripple.
These auxiliary companies tend to offer cutting edge solutions in order to make businesses more efficient, profitable and

better stewards of their communities. I like to call it a Backyard Inventor’s Paradise.

I host and produce a weekly radio show, “Building the Bakken.” “Building the Bakken” is a one-hour program that would fall under
the news magazine genre. I produce an original show every week that broadcasts across nine radio stations in North Dakota, South
Dakota, Montana and Wyoming. My columns for the Bismarck Tribune’s Bakken Breakout Weekly are often produced from one-on-
one interviews which are used in several layered print stories and audio features. The pros use video regularly, but one journalist can
only do so much working out of his vehicle on the bumpy roads of the oil patch. With that said, here are some of the best of 2014
sound bites from “Building the Bakken Radio.”

B

PAUL FLESSLAND/For the Tribune
Left, Lee Tillman, president and CEO, Marathon Oil shake hands with North Dakota
Attorney General Wayne Stenehjem at the 2014 Williston Basin Petroleum Conference in
Bismarck.
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Lynn Helms, director, North Dakota
Department of Minerals
“You can see here if we stopped drilling
today we’d be on a long gradual decline
back to 100,000 barrels a day. The
current models I am seeing and what the
Legislative and OMB revenue projection,
and this is the current models I am
seeing from industry, from the pipeline
authority, from Kadrmas Lee & Jackson
taking us up to a two million barrel peak
and hanging in there for 10-12 years,”
Helms said. “It gives you an idea of what
kind of revenue we are going to be
dealing with and revenue sharing you
need to work for in the coming
Legislative session.”

Lee Tillman, president and CEO,
Marathon Oil
“As we look ahead, the 2015 legislative
session will be critical and we’re eager to
work with the state’s elected leaders in
Bismarck. We need the support of the
legislature for critical infrastructure
projects. State funding to provide
western counties with the hospitals, law
enforcement and schools they need is
vital.”

Curtis Shuck, director of economic
development and facilities, Port of
Vancouver USA
“What’s happening is there is a shift in
the supply chain the way goods and
services are moving. With the expansion
and boom that’s going on in Asia right
now, there’s been a huge focus and shift
to the railroad with grain, for instance.
We’ve been moving North Dakota grain
for over 75 years through our facility.

Our grain elevator just completed a
$100 million expansion. We are looking
forward to even more North Dakota grain
in the future. We’ve got that staffed now
and are going to see a lot more activity
with us now in the mid-continent region.
Not only expanding our Ag footprint, but
also our energy side.”

Matt Rose, executive chairman, BNSF
Railway
“In 2013 all rail units grew by 800,000.
Our railroad alone accounted for half of
that. That is really significant. Let me
give you a another stat just to put it all
into context. Over the past five-and-a-
half-years, our business in-bound and
out of your state has grown by 144
percent. North Dakota has accounted for
24 percent of all the volume growth on
BNSF. We operate in 28 states and we
have one state right here that’s
accounted for 24 percent. The volume
growth has been phenomenal.”

Steve McNally, North Dakota general
manager, Hess corporation
“While I was sitting around today
listening to the other speakers giving you
a lot of information in a relatively calm
manner, if caused me to look around the
room and look attentively at your faces.
When we were on the panel two years
ago, as I looked around that room then,
what I saw was anxiety and panic. Today
I look around the room and see an
entirely different picture.”

Loren Scott, president Loren Scott &
Associates
“Our problem is we have this huge influx

PAUL FLESSLAND/For the Tribune
MT Rig Mat president Travis Jordan moves a rig mat.

PAUL FLESSLAND/For the Tribune
Curtis Shuck, director of economic development and facilities, Port of Vancouver USA,
speaks at the 2014 Williston Basin Petroleum Conference in Bismarck.
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of industrial construction workers, because we don’t have enough (workers) to build
$104 billion dollars worth of plants, so we’re bringing them and we have the
question of where are we going to put them? “We don’t have enough apartments or
rentals so they are building crew camps in Lake Charles just like they built up in the
Bakken so Mrs. Steiner is getting all kinds of questions on, what kind of regulations
do you have? How do you run these? How do you keep these from turning into chaos?
So that’s some of the things she ran into down there.”

Robert Becklund, Director of the Northern Plains UAS Test Site
“North Dakota is very honored to be chosen by the FAA to help them solve the very
complicated technical, procedural and regulatory challenges associated with the safe
integration of unmanned aircraft into our national airspace system. Additionally, and
perhaps most importantly, we are excited to assist industry with any needs they may
have regarding opportunities to utilize UAS to make their work safer, less expensive
and more efficient.”

U.S. Sen. John Hoeven, R-N.D.
“We are producing huge amounts of natural gas which really is a byproduct of our
drilling for oil. But the key is we have to capture it rather than flare it and get it to
market. Part of that is creating a market for that natural gas. We are working with

Cenex Harvest States to build a multibillion dollar fertilizer plant. Right now that
fertilizer has to come from India, getting shipped across the ocean, hauled to North
Dakota on trains. We are at the end of the line creating costs and questions about
dependability. Think about producing it here. We are just barely scratching the surface
here.”

Jerry Moyes, founder, chairman and CEO, Swift Transportation
“We run about 20,000 trucks and run about 7-8 million miles a day. We’ll buy about
million gallons of diesel fuel a day. Swift will gross about 4 billion and a billion of
that will go to diesel fuel. It’s a very big number and is something we are really
watching. I told the Wall Street Journal last year I was hoping to be ten percent
natural gas by the end of this year. I’m probably going to be at one percent.”

Ron Jibson, CEO and president, Questar Corporation
“The medium, mid-sized vehicles, the transit busses and so forth, are definitely the
foundation of this shift. The large vehicles, the big semi trucks, are now what I would
call the emerging market. We are seeing tremendous results from companies like
Swift Trucking and Central Freightlines, major companies like Frito Lay and Dart
Transportation who have made major commitments to convert large number of
vehicles, who are buying the engines currently available in a 12-liter engine. We are

PAUL FLESSLAND/For the Tribune
Kathy Neset at the Million Barrel Celebration held at Neset Consulting Service in Tioga on June 25.
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seeing the trucking industry really take hold of this. I think truly in the United States,
we’re seeing, finally, the needle move to a point where I think we are going to be very
competitive in the rest of the world and we will see this market continue to grow and
develop.”

Travis Jordan, president, MT Rig Mat, Charlo, Mont.
“The 2009 recession left a glut of unemployed electricians in our area. Actually
anything that dealt with building or construction was hit hard. Even the logging
industry was hit pretty hard. I had to reinvent myself, my business with keeping my
faith and family values in tact. I very well couldn’t ship a wired house and I saw a
need for the rig mats. We had a group of certified welders and electricians hungry for
work, so we set out to build a quality product by dedicated and hard working
professionals.

“In the beginning we saw our competitors mats breaking, we saw some of our rig
mats getting broken. We knew this was something bigger than a couple tweaks, we
knew we had to make it stronger and better. So we hired a structural engineering
firm to get load ratings for everything we did. There has been a lot of talk about
using CLT for mats lately. We had this engineered and found that our improved design

is now 19 times stronger than using CLT, so we keep building our improved design. It
is important to not just believe everything you hear.”

Ward Koeser, former Williston mayor
“After the year of national media the world media began showing up — China, Japan,
Germany, France, the Netherlands, Switzerland, you go right on down the line,
Norway. I would sometimes ask them, ‘Why do you come to Williston?’ The one I
distinctly remember was a female reporter from Germany, and she said ‘because in
Germany we look at what’s happening in Williston as how it impacts the U.S.
economy.’ That really was an eye opener for me.”

Karen Alderman Harbert, president and chief executive officer of the U.S.
Chamber of Commerce’s Institute for 21st Century Energy (Institute)
“There is no other industry in the nation today that is higher tech than the energy
industry. ET is the new IT. You look at the amount of change and the pace of change
and the scale of change of what the energy industry has been able to unlock and
getting more out of everything. When you look at the change and the pace of change
and the scale of change of what the energy industry has been able to unlock. And
they are getting more out of it. The rocks haven’t changed. They’ve been here for

PAUL FLESSLAND/For the Tribune
Left, Harold Hamm, CEO of Continental Resources, and Jim Volker, chairman and CEO of Whiting Petroleum, speak during a CEO roundtable at the 2014 Williston Basin Petroleum
Conference in Bismarck.



Page 70 December 2014 • BAKKEN BREAKOUT

millions of years. Our technology
advanced so quickly to get at things
unbeknownst to us just a couple of years
ago.”

Phil Fusacchia, GE Oil & Gas Program
Manager of the Last Mile Fueling
“We go out to different cities in the
country, even throughout the world, and
deploy different equipment, whether it is
C&C machines or 3-D printers, just ways
that enables backyard tinkers and
entrepreneurs kind of get their hands on
equipment they wouldn’t have readily
available or access to. It releases the
inner entrepreneur and inner innovator
that allows ideas and concepts to come
organically or locally to solve local
problems. When you come into an area
and you have local solutions to local
problems, it really opens up minds and
innovations.”

Harold Hamm, CEO, Continental
Resources
“Ethanol is a deal on its own. A lot of
people are wanting to see the mandates
go away and probably it’s time to phase
that out sometime in the future. In 2007,
George Bush put in those mandates, as
you are aware. And that was a time
before people realized the full resource
potential of this country. So, is it time to
back up on that and maybe narrow that
down? I don’t know. We’ll see what the
politicians do.”

Jim Volker, CEO, Whiting Petroleum
“The relationship with ag and the oil and
gas industry is one that goes back to the
founding of our industry. That’s why we
call our departments that work with the
surface owners our land departments.
And we honor those relationships
because, without them, we don’t have a
place to drill. So, it’s very important for
us to be good stewards of the land, air
and water, as well as the oil and gas
resource.”

Sean Hannity, media personality
“I wouldn’t be the person I am if I didn’t
spend years washing dishes, cooking,
waiting tables, busing tables, tending
bar, painting homes, hanging wallpaper,
laying tiles, framing houses, roofing and
doing reconstruction. You know what, I
know what it is like to have $200 in the
bank, for years — this is decades of my
life. People think ‘Oh, Hannity you’re a
radio and TV guy you must be rich.’ Well,

MIKE McCLEARY/Tribune 
Conservative national radio and TV talk show host Sean Hannity provided the keynote address for the final day of the 22nd Williston
Basin Petroleum Conference at the Bismarck Civic Center on May 22.

whatever money I have, it came later in life and the best thing I
ever did was get my hands dirty and go to work. It leaves such
an impression on you. My son wants to go to work and get his
hands dirty, I’m all for it...

“Look you’re all experiencing this, I don’t even know why you
guys are still in the media here, you all ought to get out into
the oil fields and make more money!. My first job in radio paid
me $19,000-a-year and I moved to Huntsville, Ala. That’s the
other thing, I worked my way up in media. Right from the
bottom. For free to $19,000-a-year, $40,000-a-year. I moved
to states where I didn’t know a single soul. And then I was very
blessed and lucky. I would like to say it is talent, but it’s not.”

Steve Arveschoug, Big Sky Economic Development,
Billings, Mont., on whether Billings has seen any Bakken
activity
“We took a bus tour and went to Sidney and into Williston. Met
with Tom Rolfstad and he was very gracious on two separate
occasions of touring our business community through what’s
going on there. We spent some time in a man camp and learn
what was happening in that community. Since that time over
the last few of years our business community our business

community is providing professional expertise, trade, anything
from repairing transmissions to providing tires for a truck to
providing engineering services that might support direct oil
field service work or what might be happening in that region.
Insurance services, financial services, we’re kind of what they
call a business hub of energy development, not just in the
Bakken, but parts of Wyoming. So are not in the oil fields, but
we are close enough to offer support.”

Kelly Wilkins, VP Business Development, Bridger
“North Dakota started producing more oil than those local
refineries could consume so you had to find new ways to new
ways to get it to other markets. That set off a series of
expansion projects and pipeline projects to get the Bakken
routed around the choke points and into the Great Lakes,
Cushing and the Gulf Coast. Those pipelines projects are huge
and critical and in place. The problem is they just take a long
time. There is a lot of permitting and regulatory review. It’s all
reasonable stuff; it’s just slow and expensive and adds one to
two years one the timeline. So come up with an alternative
solution and that’s the rail. You can put rail projects in quickly
and suddenly you have a pipeline on wheels.”  ■



BAKKEN BREAKOUT • December 2014 Page 71

Call For A Quote Today!
(888) 748-5463

WWW.UNITLINER.COM
Complete Secondary Containment Structures

Coned Tank Pads

Heavy-Duty Walk-Overs

Polyurea Spray-In Liners

Oilfield Liners

Flexible Spill Containment

Load Line Spill Boxes
Enviro-Guardnviro Guar

Containment SystemsContainment Systems

Dennis Campbell
(405) 481-8074

Jeremiah Jordan
(405) 481-8076

PROTECTING YOU AND
THE ENVIRONMENT

Sue Gustafson
Bismarck, ND

www.westconindustries.com

Full Construction Services
• Project Management • Planning/Scheduling
• Cost Reporting • Specialty Subcontractors
• Equipment Setting • Structural
• Mechanical/Piping • Civil

General contractor specializing in regional oil &
gas related construction projects including retrofit

and construction of compressor stations, gas
processing plants and pump stations.

701-221-5570
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Diesel and gas stripping plants proposed
A Williston-based energy company has plans to roll
out at least four plants in the Bakken region that
would refine crude into diesel and strip natural gas
liquids from oil.

Quantum Energy calls the plants 21st Century
Energy Center(s) and has optioned big tracts of
land in Stanley and Berthold, about 30 miles apart
on Highway 2 west of Minot, and in Montana at
Baker and Fairview.

Quantum is teamed up with Bilfinger Westcon, of
Bismarck, which is lead contractor on the MDU
Resources and Calumet diesel refinery project near
Dickinson.

Quantum president Neil Amondson said Dec. 11
they’ll focus on developing the Stanley and
Berthold plants first because the Dickinson project
has created a regulatory template for air quality
and other permits.

As a second incentive, both Stanley and Berthold
sites are co-located with crude oil transloads,
where new state rules will require volatile natural
gases to be stripped out of the crude before it can
be loaded for rail transport.
— Lauren Donovan

WellDrive improves search and upload features 
HOUSTON — WellDrive has rolled out new search
and upload features to its web-based services that
saves oil companies thousands of dollars in wasted
time. As the price of oil drops, oil companies must
cut costs, and one way to reduce costs quickly is to
increase operating efficiency. WellDrive , a
Houston-based, Web-based services company
provides online data services to 11 major oil
companies, serving 7,000 registered users, 250
contractors, and more than 5,200 wells.

The company’s services improve efficiency and
decision making by allowing contractors to upload
data to a central database, available anywhere
there is internet access on PC, IPhone, IPad etc.
Then, any approved oil company employee or
contractor can access the data, just like on line
banking, and can set up automated email or text
message alerts along with critical operating
reports.

Oil group donates to state charities
The North Dakota Petroleum Council donated
$187,000 to six state charities Dec. 11.

The money was divided between the State
Historical Society of North Dakota Foundation,
Village Family Services Center, Missouri Slope
Areawide United Way for Dolly Parton’s
Imagination Library, the Dakota Heritage
Foundation, Lewis and Clark Fort Mandan
Foundation and the Children’s Museum of Minot.

The money came from revenue generated by the

Williston Basin Petroleum Conference in May and
the Oil Can! Fishing Derby held this summer.

The Dolly Parton’s Imagination Library received
funding of $10,000. The NDPC is partnering with
first lady Betsy Dalrymple to fund the early
childhood literacy program in all western oil and
gas producing counties.

Of the other donations, the NDPC presented
$150,000 to the State Historical Society of North
Dakota Foundation for the newly expanded
Heritage Center, $10,000 to Village Family Services
Center, $10,000 to the Dakota Heritage
Foundation to help with the purchase of tree and
shrub planting equipment to build wildlife habitat
in western North Dakota, $3,500 to the Lewis and
Clark Fort Mandan Foundation for a prairie
grasslands restoration project at the Lewis & Clark
Interpretive Center in Washburn, and $1,500 to the
Children’s Museum of Minot.

NDPC also announced the results of its first annual
Fuel Food and Food Drive, which collected more
than 5,360 pounds of food for western North
Dakota food pantries and 589 toys for Toys for Tots.

Panther Pressure Testers of Watford City and
Whiting Petroleum were the top donators. As a
prize, the NDPC donated $1,000 to Bakken Mobile
Thrift Store and $1,000 to Make-A-Wish
Foundation in those companies’ names.

The NDPC Community Outreach Committee’s next
effort is organizing a Bakken-wide blood drive in
February.

Frontier Precision acquires geospatial assets
and business of Accupoint Inc.
ANCHORAGE, Alaska – Frontier Precision, Inc. is
pleased to announce that as of Dec. 1 they have
acquired the geospatial assets and business of
Accupoint, Inc., located in Anchorage, Alaska.
Frontier Precision, Inc. will now represent all
Trimble Geospatial products for the Alaska region.

Accupoint, Inc. will continue to operate in the
region, representing Trimble Heavy Highway
Construction products.

Frontier Precision, Inc. offers sales, training,
service, and technical support on all Trimble
Geospatial products and has represented Trimble
Geospatial products for over 23 years. Frontier
Precision, Inc. has been among Trimble’s top
Geospatial distributors worldwide for the past 10
years.

MDU Resources Group considering refinery in
Minot
MINOT (AP) — A multi-state utility company based
in Bismarck is considering building an oil refinery
in Minot.

MDU Resources Group is hoping to establish a new

plant similar to the one it’s building near
Dickinson. Construction could start as early as next
year if a study determines the project is feasible,
spokesman Tim Rasmussen said.

“We feel good about the market. There’s a great
demand for diesel in North Dakota, both from the
ag sector and energy producers in western North
Dakota,” he said.

The company has yet to identify potential business
partners or choose a location for the proposed
facility. Proximity to necessary infrastructure, such
as railways, highways and utility services, will
factor into the decision of the site, Rasmussen said.

The Minot refinery would create jobs for between
80 and 90 people.

MDU Resources Group is wrapping up construction
of the $350 million Dakota Prairie Refinery, in a
partnership with Indianapolis-based Calumet
Specialty Products. 

The only refinery operating in North Dakota is the
Tesoro Corp. facility at Mandan. A $450 million
refinery is in the works on the Fort Berthold Indian
Reservation, and a Canadian company is
considering a $200 million refinery at Devils Lake.

BOE Midstream announces pipeline agreement
with Tesoro High Plains Pipeline
KILLDEER, N.D. — Denver-based midstream
energy company BOE Midstream (“BOE”), owner of
LL Terminals, LLC; BOE Pipeline, LLC; and the
Bakken Oil Express Rail Terminal; has signed an
interconnection agreement with the Tesoro High
Plains Pipeline (“THPP”) that will create additional
crude oil end-user markets for producers
throughout the Williston Basin. Located at BOE’s
LL Terminals facility in Killdeer, N.D., the new
connection with Tesoro Logistics’ 700-mile crude
oil gathering system and pipeline is scheduled to
commence commercial operations in the late fourth
quarter, 2014. 

The new connection will provide producers and
other shippers with critical crude-by-rail market
outlets via pipeline inbound access to BOE’s
Bakken Oil Express Rail Terminal in Dickinson, ND,
a crude-by-rail unit train-loading facility capable of
loading up to three unit trains per day. 

Basin plant sets safety milestone
Basin Electric Power Cooperative says one of its
coal-fired plants has reached of milestone of 2.5
million work hours without a major injury.

Basin Electric is based in Bismarck. The company
said its Leland Olds power plant in western North
Dakota reached the milestone in November.

The plant has 166 workers. The company said the
safety record dates back to 2006.

The plant began making electricity in 1966. The
company has said that most of the electricity
produced at the plant is sent to South Dakota.
— Associated Press

BNSF official says railway improvements
underway 
FARGO (AP) — A BNSF Railway official says new
safety testing and maintenance has begun on a
stretch near Casselton where there have been five
train accidents in the last decade.

The most recent mishap on Nov. 14 caused 21 cars
of an eastbound train carrying lumber and paper
and 12 cars of a westbound train carrying empty
oil tankers to derail. Officials say the accident was
caused by a broken rail. There were no injuries.

BNSF vice president Gregory Fox said in a letter to
public officials Nov. 24 that the railway is doubling
its rail detection testing frequency, installing more
equipment detectors, and sending in more workers
to conduct maintenance.

Fox also said the railway will replace rail relay and
ties within a seven-mile range of Casselton in
2015.

LiquidFrameworks launches Trust FieldFX
HOUSTON — LiquidFrameworks announced Nov.
25d that it has launched a trust site for
LiquidFrameworks Mobile, http://trust.fieldfx.com.
The site will show real-time performance
information of LiquidFrameworks’ FieldFX Mobile
solution. FieldFX is a cloud-based, mobile field
operations software suite designed to manage
contracts, quotes, equipment, jobs and field tickets
along with customer-specific electronic forms such
as safety incidents, inspections and other
operational data reports.

The development team at LiquidFrameworks is
continuously monitoring the status of FieldFX and
its related services. Trust FieldFX will be a platform
on which to share any disruptions in service. The
site will also share graphs sampled periodically
from LiquidFrameworks own internal metrics about
the performance and availability of FieldFX Mobile.
Metrics such as Average Sync Duration and Server
Load are currently shared and more metrics will be
added in the future.

Oil producers may have to cut expenses
As the price for crude oil has dropped below $70
per barrel, analysts say producers in the Bakken
likely won’t cut production yet but are likely to cut
spending until prices make a comeback.

The drop is being driven by the Organization of
Petroleum Exporting Countries, which announced
Nov. 27 that it will not cut its production target of
30 million barrels a day, continuing to drive supply
up and prices down.

As a result, oil companies and analysts are
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“Invert Annihilator”
• Manufactured in Beulah ND
• Economical at $399 a barrel
• Great in reclaim systems
• Great in oil separators
• Greatly reduces the smell of invert
• Breaks it down for easy disposal
• Very safe - FDA Letter of approval

Oil rigs
Well sites
Trucks

Tanks
TERO certified
ISN compliant

“We use our own custom designed biodegradable product for invert –
Invert Annihilator! The work is performed by franchise owners who take great
pride in providing the best services and environmentally safe detergents.They
are both business owners and ND citizens.”

Hot water power washing
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lowering earnings expectations for publicly traded
companies. Some analysts have gone as far as to
say oil companies carrying high debt loads may
default and go bankrupt, if low prices continue.

“We’ve got to prepare for another hit,” said Ron
Ness, president of the North Dakota Petroleum
Council and spokesman for the industry in the
state. “OPEC made their decision. It’s time to
recognize that prices are going to be down for a
while.”
— Jessica Holdman

MDU to sell oil company, add second refinery
After a drop in earnings, MDU Resources Group
announced it plans to get out of oil production and
consider a second North Dakota diesel fuel refinery
during its third-quarter earnings conference call
Nov. 4.

“Although we continue to see attractive investment
opportunities at Fidelity, the capital required to
effectively grow the business would compromise
our ability to fund the substantial opportunities we
are seeing at our other lines of business,” said CEO
David Goodin. “We expect to grow our utility,

pipeline and construction business units in a more
meaningful way and pursue that growth with a
lower overall business-risk profile.”

In oil production’s stead, MDU subsidiary WBI
Energy is evaluating the construction of a second
20,000-barrel-per-day diesel refinery in the
Bakken. The company has a site in mind and has
started permitting work. Construction could start as
early as spring. Goodin did not know whether MDU
would partner with Calumet again on the second
refinery.

“Getting out of the production side makes sense,
though the timing may not be the best,” said
Edward Jones analyst Brian Youngberg.

Youngberg said having an oil exploration subsidiary
raises risk for MDU. The company and shareholders
have decided it’s time to reduce equity and its risk
profile.
— Jessica Holdman

To submit oil & gas industry news to Bakken
Breakout, send press releases to
editor@bakkenbreakout.com.  ■
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If you are looking for a career in the oil and gas
industry, check out these great employment stories

and job opportunities from local companies.
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ith baby boomers
rushing toward the
retirement finish line —

including many in the trucking industry
— transportation and logistics
employers are searching for new ways
to fill their soon-to-be-vacant seats.

Whether it’s hiring OTR truck drivers
or filling the demand for forklift

operators, transportation employers
are looking for candidates who are
collaborative with peers and adept with
technology.

A demand for new skills
One industry hotspot is in
infrastructure planning, design, and
construction, according to the
American Public Transportation

Association. The public transit
segment, fueled by $18.2 billion in
Federal, state and local appropriations,
is hiring for growth as well as to
replace retiring baby boomers.

This funding has impacted the demand
for civil engineers, which the Bureau of
Labor Statistics (BLS) expects to rise
20 percent in the next several years,

compared to a 5 percent rate for
mechanical engineers.

Likewise, demand for positions such as
logistics managers and supply chain
project managers is growing by 24.5
percent, says the BLS, due to
international shipping. These positions
manage often complex distribution
chains that assure that goods get from

By Joanne Cleaver, Monster Jobs

W
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one mode of transportation — such as
ships — to another, such as trains.

Traditional modes of travel, such as air,
are growing only at a moderate pace. Air
travel is just beginning to recover from
the recession, so demand for flight
attendants and mechanics is growing
only moderately.

Sourcing and retaining transportation
workers
Where is the industry sourcing workers?
Veterans and midlife job-shifters are two
prime areas.

Workers with two decades or more of
experience at office jobs often are eager
to trade a cubicle for the open road, only
to discover that transportation employers
increasingly count customer service skills
as core competencies, says Lynn Willey, a
placement specialist with Southeast
Community College in Lincoln, Neb.
“Many students are re-careering,” adds
Lynn Willey. 

Additionally, experienced hires often
have working knowledge of computer
systems, although they also must be
trained early and often on emerging tech
tools.

Jon Beauregard, regional warehouse
manager for the Salt River Project, an
Arizona utility based in Tempe, says he
looks for candidates who can see beyond
their own jobs. 

“Being able to relate their industry is
what the job is here,” he says. “You have
to see what their attitude is for training
and being able to apply their experience
to new situations. “

Increasingly, transportation managers
are focusing on retaining their hard-won
recruits. Competitive employers pitch
candidates with a scope of internal
opportunities, from soft-skills training
for those who are interested in
management to offering rewards for
process improvement for
entrepreneurial-minded workers.

How technology is transforming
transportation
Mobile technology is transforming the
transportation industry, from tracking
the location of vehicles, containers and
parcels to predicting the location of

goods. This has increased demand for
skills and experience in the development
and management of mobile apps, bar
code systems, and remote tracking
technologies.

Mobile technologies are a saving grace
for transportation employers who have
grown weary of trying to recruit younger
workers who seek workplace flexibility
— and who frown upon the industry’s
requirements for long stints on the road
for OTR truckers.

“Gen X and Gen Y, don’t like the work-
life balance of the industry, but they do
like the high tech tools,” says Stephen
Prelipp, a trucking and transportation
consultant based in Chapel Hill, N.C. 

Mobile telecommunications that let
transportation workers stay in close
contact with their families has dissolved
some resistance to the scheduling
demands and made it a bit easier to win
them to the industry, says Prelipp.
Technology has also impacted the role of
the dispatchers.

A growing need for customer service
skills
More than ever, every potential new hire
in transportation must understand that
their attitude and actions ripple through
the workplace to affect customers, adds
Beauregard.

From flagging a safety problem to taking
initiative with a process improvement,
Beauregard looks for employees
throughout the operation who can think
a few steps ahead of their immediate
responsibilities.

“We want customer service as the focus
of all operators. They may not be
interfacing with the end utility customer
but we want them to treat the internal
customers with the same courtesy as
they might with someone who’s on the
outside. That’s basic for us,” he says.

Copyright 2014 - Monster Worldwide, Inc.
All Rights Reserved. You may not copy,
reproduce or distribute this article without
the prior written permission of Monster
Worldwide. This article first appeared on
Monster.com. To see other career-related
articles, visit http://career-
advice.monster.com. For recruitment articles,
visit http://hiring.monster.com/hr/hr-best-
practices.aspx. ■

FMC Technologies Completion Services, Inc.
is continually expanding operations in the US. We are currently

seeking qualified candidates for the following positions
out of our Minot, North Dakota operation.

Your Future starts here.

Frac Flowback Supervisors

- 2+ years experience in production testing/frac flowback

operations required, supervisory experience required, self-

starter, handle multiple projects, excellent communication skills,

willing to work a flexible rotational schedule 3 weeks on,

1 week off with work in other states, strong work ethic.
Frac Flowback Operators

- entry level, Production Testing/Flow Back experience a plus,

must be willing to work a flexible rotational schedule, strong

work ethic - 3 weeks on, 1 week off, 12 hour shifts

Please visit our website to apply at:www.fmcti.com/completionservices
FMC Technologies Completion Services, Inc. offers full

benefits beginning the first day of employment, competitive salary,
set work schedule, and opportunity for advancement.

www.fmcti.com
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xaggerating the truth or
outright lying on resumes isn’t
unusual, but that doesn’t mean

it’s an effective way to advance your
career.

“We’ve recently completed our latest
hiring round of eight people,” says Dave
Davis, CEO and hiring manager at digital
analytics agency Redfly. “Our latest round
was a complete disaster. It took four
months. Candidate after candidate came
in and were found to have lied on their
resumes.”

It’s just not worth it to lie on your
resume, Davis says. “Hiring managers
were not born yesterday. A single
question is enough to catch you out on a
lie. It causes an embarrassment and an
awkward situation for everyone in the
room.” And once you’ve been caught,
you’ve trashed your opportunity to get
hired and damaged your reputation.

Those are the obvious reasons not to lie
on a resume. Here some others.

You really don’t have to
If you don’t have the exact skills an
employer is looking for but still think you
could be a good fit, make the case in
your cover letter and let the hiring
manager be the one to decide whether to
call you in. “Hiring managers are more
open to people with transferable skills
these days, meaning you don’t have to
necessarily have direct experience in a
field to be employed,” says career coach
Alex Simon. Let your credentials speak
for themselves and make it clear you’re
willing to learn if necessary.

“It’s far better to admit that you don’t
know something,” Davis agrees. “Passion
and eagerness to learn your way into a
position is a far greater quality than
being a liar. It’s the No. 1 quality I look
for. Too many candidates sabotage their
chances.”

WHAT REALLY HAPPENS WHEN
YOU LIE ON YOUR RESUME
By Catherine Conlan
Monster Contributing Writer

E

You won’t get what you want
Big lies — such as made-up employers,
job titles and inclusive dates of
employment — get you bounced from
consideration. Smaller lies may go
unnoticed, but can land you in a dead-
end job, says Resume Deli CEO Joseph
Terach. In the long run, that can hurt
your job satisfaction and be even worse
for your career.

“One of the biggest small lies a job
seeker can tell is about their career
goals,” Terach says. “Most job seekers
fear the consequences that honesty
would yield.” For example, the honest
answer might be “I don’t want to climb
the corporate ladder. I see myself
remaining in the role for which I’m
currently applying.” But many applicants
instead say they want to achieve much
bigger things.

The reason: “Even though you may
perform best in a steady work
environment and prefer not to climb
higher, you’re concerned that admitting
as much will be viewed as a lack of
ambition or, even worse, laziness,” Terach
says.

Still, bending the truth about your career
goals is unfair to you and your
prospective employer. Assuming you get
the position, eventually the gap between
what you really wanted and what you
said you wanted will grow. “Life is short,”
Terach says. “Doing things not suited to
you or your talents is a waste of
something precious.”

You probably won’t get away with it
Chances are, you’ve got some kind of
online profile with your credentials,
endorsements and recommendations on

it. “Online profiles are public, thus it’s far
less likely a candidate will be bold
enough to inflate their creds,” says
Stephanie Anderson, marketing
communication strategist for LinkUp. The
people you’ve worked with in the past
know your skills — and may get called
as references — even if you don’t put
them in your official list of references.

Copyright 2014 - Monster Worldwide, Inc. All
Rights Reserved. You may not copy,
reproduce or distribute this article without
the prior written permission of Monster
Worldwide. This article first appeared on
Monster.com. To see other career-related
articles, visit http://career-
advice.monster.com. For recruitment articles,
visit http://hiring.monster.com/hr/hr-best-
practices.aspx. ■

Hiring managers were not born yesterday. A single question is
enough to catch you out on a lie. It causes an embarrassment

and an awkward situation for everyone in the room.
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• Competitive compensation
• Dollar-for-dollar 401(k) match, up to 6 percent
• 120-hours of vacation, 80-hours of family/sick leave benefits, and 10 company-paid holidays
• Medical, dental and vision benefits
• Relocation assistance
• Hands-on training and career development

• Plant Operators
• Pipeline Operators
• Instrumentation Technicians
• Mechanics
• Measurement Technicians

• Supervisor Plant Operations
• Construction Coordinators
• Staff Specialist II (Stores)
• Operations Specialist



BAKKEN BREAKOUT • December 2014 Page 79

Vercon, Inc. is a commercial general contractor with offices in North Dakota and Minnesota.We specialize in construction

management, general construction and design-build projects.

Our construction systems calculate results, minimize risks and guarantee contractor performance. This, in turn,

ensures efficiency and accuracy, saving you money long term. It's our preferred way to build.

Allow us to help you plot a course that guarantees performance and success during your next building project.

1-877-824-2040 www.verconinc.com

Total Ag Industries, Combined Office/Warehouse, Hillsboro, ND




